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ENERGY ECONOMICS INTER-AMERICAN AFFALRS 


COSTA RICA-VENEZUELA OIL TRADE--Barquisimeto, 15 March--Today, the head of the 
Institute of Agricultural and Livestock Credit (ICAP), Lemael Hernandez, stated here 
that Venezuela would negotiate with Costa Rica for an exchange of oil for dairy 
cattle and prefabricated housing. The head of ICAP and the minister of energy and 
mines, Humberto Calderon Berti, will travel to the Central American country today 
in order to carry out negotiations that will allow for the exchange of oil for 
dairy cattle. Hernandez stressed the feasibility of this type of negotiation, 
inasmuch as Venezuela's livestock herds need an injection of new blood. The 
public relations and press office of the credit agency stated that other officials 
of the national government would also be traveling, in addition to Hernandez and 
the energy and mines minister. ICAP's public relations manager noted that the 
opportunity would be used to observe the prefabricated housing currently under 
construction in Costa Rica, which could be brought to the country through a 
government-to-government agreement implemented by the Verezuelan state to benefit 
the small and medium-sized producers. Hernandez remarked that this direct negoti- 
ation between countries for breeding milk cows and prefabricated housing will make 
it possible to fulfill two essential objectives, namely, an improvement in the 
dairy herds and a search for favorable solutions to the fraternal nation's balance 
of payments which has experienced difficulties in recent years. [Text] (Caracas 

EL UNIVERSAL in Spanish 16 Mar 81 Sec lo 1! 2909 


CUBAN-SOVIET-VENEZUFLAN OTL DEAL--At present, Cuba is being supplied with Venezuelan 
crude for geographical reasons, but this supply policy is being revised. The oil 

is considered a strategic product. A spokesman for the Venezuelan oil industry 
stated: "Venezuela is supplying Cuba with ofl only for geographical reasons, and 
based on a contract with the Soviet Union, while the latter is meeting the demand 
of some Venezuelan customers in Europe." To date, the delivery of Venezuelan crude 
has been handled in many ways. However, according to the oil industry source, the 
political situation between Cuba and Venezuela “has caused the Venezuelan state 

to have to revise the now expired contract between the Soviet Union and Venezuela." 
It has not yet been confirmed whether the agreement will be resigned. If it is not, 
Venezuela will have to cross the Atlantic to meet the demand of its customers in 
Spain, which are being supplied by the Soviet Union. Venezuela is selling the USSR 
an average of 10,000 barrels per day, which Cuba receives in three or four shipments 
per month. At present, the oil is considered a strategic product, from the stand- 
point of its purchase and transportation. From that viewpoint, Venezuela is revis- 
ing its policy worldwide, despite the fact that it exercises absolute control over 
the destination of its oil shipments; because on many occasions the crude leaves a 
certain country bound for the markets, and is purchased by the spot market for 
resale. The reliable source claimed: "Cases have been noted wherein the shipments 
have been diverted to other nations on the high seas, through a mere radio call; 
but this seldom happens, and only at times of emergency." [Text] [Caracas EL DIARIO 
DI CARACAS in Spanish 14 Mar 81 p i0) 2909 
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BRAZIL@L.A. ENERGY COOPERATION--BRASILIA--In Lima, Peru, where he is participating 
in the meeting of the Latin American Organization for Energy Development (OLADE), 
Mines and Energy Minister Cesar Cals today will sign a protocol of intent with 
the director of the Nicaraguan Energy Institute with the object of cooperating 
with Nicaragua in the field of alternative energy, and the production of 

alcohol in particular. Also in Lima, Minister Cesar Cals will sign a cooperation 
protocol with Uruguay on the use of vegetable oile in diesel engines, the 
production of charcoal and alcohol from saccharine sorghum. Colombia is 
interested in importing Brazilian technology for the production of fuel alcohol, 
especially anhydrous alcohol, to be mixed with gasoline. Arrangements in this 
regard will be made by Industry and Commerce Minister Camilo Penna during 
President Joao Figueiredo's visit to that country next week. [Rio de Janeiro 

O GLOBO in Portuguese 7 Mar 81 p 15) 8711 
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BNERGY ECONOMICS BRAZIL 


FUEL RATLIONING PLAN, CONSUMPTION, RESERVES REEVALUATED 
Government Rationing Plan 
Rio de Janeiro 0 GLOBO in Portuguese 22 Feb 81 p 26 


[Text] Brasilia--For the first time since the beginning of the oil crisis in 

1973, Brazil now has a fuel rationing plan in case of emergency. The plan, 

which was completed this past week by experts from the government and the 

security agencies, calls for the distribution of fuel quotas, provided that the 
vehicle owner presents a control card that will be furnished to him in advance. 
Gasoline rationing will not come before June. And if it is adopted, the quota 

for each automobile will be 45 liters per month, according to today's calculations. 


The rationing plan can be put into operation in less than a month if the 
president of the republic so decrees. The number of liters to be assigned to each 
vehicle will depend on the seriousness of the situation but obviously it will be 
less than the monthly average of 133 liters of gasoline that is currently being 
consumed by each automobile. Rationing will also be applied to alcohol and 
derivatives and will not affect the agricultural-livestock area as rigidly. 


Every land transportation vehicle, including official vehicles, will be included 
in the rationing plan, and governr at experts are yet to determine how rationing 
will be applied to planes, boats, -.ndustrial machinery and stationary engines. 
It has been determined that alcohol-powered vehicles will be favored with a 
differential compared to gasoline, to compensate for their greater consumption 
in identical vehicles (today that difference is 20 percent by volume). 


Rationing may be applied not only in case of a shortage of oil for sale but also 
with reference to the country's economic situation. 


The plan was prepared by the experts in the utmost secrecy under the direction 
of the National Security Council. It provides that the ration control cards 
will have the name of the owner and the license number of the vehicle. Those 
control cards will entitle the holder to acquire coupons with which the number 
of liters of fuel preestablished by the National Petroleum Council (CNP) may be 
purchased. Those quotas are going to vary according to the type of vehicle and 
fuel to be used, 














Agriculture 


In not establishing very rigid rules for agriculture in its rationing plan, the 
government reveals that it is disposed to give that sector different treatment. 


"There is nothing fairer," said a government expert, “because of the balance of 
payments. If the farm producers are prevented from producing because of a lack 
of fuel, how can we achieve balance of trade equilibrium this year, since grain 
exports are basic in achieving that objective." 


The officials who are working on the fuel rationing plan admit that there may be 
a diversion of fuel from agriculture to urban consumption, That problem can 

be practically eliminated if regional quotas are established based on planted 
areas, areas to be planted, or areas to be cleared. 


Those regional quotas can be established on the basis of a survey of the credits 
requested by the producers concerned from the banking network in the region. 

With that information, the experts of the National Petroleum Council will be able 
to determine how much fuel a given region of the country is going to need to take 
care of its farm needs. 


Today, the agricultural-livestock sector accounts for 18 percent of the country's 
fuel consumption. Three years from now, the consumption profile for that sector 
may be completely changed, not only due to the conditions presented by the rural 
area in the field of biomass but by the broad prospects of the Brazilian indus- 
trial park to produce equipment powered by nonfossil fuels, in the opinion of a 
high-ranking member of the working group. 


Operation 


Ration control cards containing the name of the owner of the vehicle and the 
license number will be issued at as yet unspecified intervals. Those cards 
will give the bearer the right to acquire coupons with which he can purchase a 
given amount of fuel, established by the National Petroleum Council. Those 
quotas will vary according to the type of vehicle and fuel to be used. 


The ration control cards at? going to be .ssued through the banking network, 

baved on the home bank of the owner of the vehicle, as shown in the data bank 

of the Federal Revenue Secretariat. For those who do not have that address or 
have changed their municipality, the bank where their ration control card will 

be deposited will be mandatorily specified. The whole system for the distribution 
of the cards will be publicized by the communications media, Prior to that, 
letters will be sent to vehicle owners containing instructions on how to proceed. 


The banking network will receive those coupons from the Central Bank and they will 
be turned over to vehicle owners only upon the presentation of the vehicle 
registration certificate. ‘the customer will pay a service charge to the bank 

ond will receive one part of the ration control card as proof, thus, preventing 
more than one quota from being supplied to the same owner. For cars that have 

not yet been registered, a form will be filled by the bank, which will hand over 
the coupons to its owner, 














The supply to the gas stations will also be dependent on their turning over the 
coupons to distributors. The contact between distributors and the gas stations 
will be facilitated by use of a folder with a capacity of 100 coupons, 


Average Gasoline Consumption Down 
Rio de Janeiro 0 GLOBO in Portuguese 22 Feb 81 p 26 


[Text] Brasilia--The average monthly consumption of gasoline per vehicle has 
decreased from 236.5 liters in 1974 to 133.3 liters last year (56.3 percent), 
according to data fiom the Transportation Ministry. The principal reason for 

this decrease in consumption is undoubtedly the price increase, which amounted 

to 4,951 percent during those 5 years. that is: gasoline went from 1.03 cruzeiros 
to 51.00 cruzeiros per liter, at current prices. 


The closing of gas stations on Saturdays, Sundays, holidays and at night has also 
contributed to the reduction of consumpiion since 1977, when these measures were 
adopted. But, according to energy sector sources, these measures had a greater 
effect from a psychological point of view: since the supply of fuel was limited, 
the consumer began to regulate its use. Consumption and price varied between 1974 
and last year as follows: 








Price Variation Price Variation 

Average Monthly Consumption (L (Cruzeiros) (%) 

1974 236.5 1.03 to 1.82 76.0 

1975 213.4 1.82 to 3.24 78.0 

1976 192.6 3.24 to 4.80 48.0 

1977 167.7 4.80 to 6.30 31.2 

1978 164.3 6.30 to 8.40 33.0 

1979 158.8 8.40 to 22.60 269.0 

1980 133.3 22.60 to 51.00 225.6 
Diesel 


The average monthly consumption of diesel oil per vehicle decreased from 1,906.8 
liters in 1974 to 1,358.3 liters last year. Although during the period the price 
increase was smaller than that of gasoline, jumping from 0.72 to 20.00 cruzeiros 
last year (2,777.7 percent), the results in terms of reduced consumption were 
more positive. While the average monthly consumption of gasoline decreased 56.3 
percent, consumption of diesel oil decreased 71.2 percent. 








Price Variation Price Variation 
Average Monthly Consumption (L (Cruzeiros) (%) 
1974 1,906.8 0.72 to 1.01 40.2 
1975 1,848.4 1.01 to 1,54 52.4 
1976 1,815.0 1.54 to 2.07 %4 .G 
1977 1,838.0 2.07 to 3.30 59.4 
1978 1,599.1 3.30 to 4,60 39.3 




















1979 1,526.7 4.60 to 12.00 260.0 
1980 1,358.3 12.00 to 20.00 66.6 


Oil Reserves Reassessed 
Rio de Janeiro 0 GLOBO in Portuguese 22 Feb 81 p 30 


[Text] On the basis of recent discoveries by the Sraziiian Petroleum Corporation 
(PETROBRAS), reservoir engireers--those who calculate the amount of oil in the 
deposits--are beginning to study their possible reflection on Brazilian oil 
reserves. Although there are no concrete figures, because that depends on many 
evaluations, it is believed that the current reserves of 1.33 billion barrels may 
increase substantially. That will probably occur in June when PETROBRAS concludes 
its studies pertaining to the first half of 1980. 


One of the most important areas in the forthcoming reevaluation of our reserves 
is the Campos Basin which, since the discovery of Garoupa in 1974, has been 
undergoing constant redefinition of the configuration of its fields. 


At the present time, with nine fields discovered, that basin, by virtue of the 
identification of new oil formations, is still very far from presenting a 
definitive outline. It is known, for example, that outside of those fields there 
are at least 31 million barrels in areas yet to be defined, 


At the same time, there are doubts about the real extent of such fields as 
Badejo, Enchova and Pampo, three of the largest oil findings on the Rio coast. 
Furthermore, a series of discoveries is always reflected in an increase of 
reserves. The following year, the most difficult part will be to establish the 
percentage of increase of the deposits. 


Reserves 


Despite the geological difficulty in terms of oil, about 8.8 billion barrels have 
already been discovered since the beginning of drilling in the country, Of this 
amount (1.4 billion cubic meters), only 28 percent is being withdrawn because a 
large part of the oil will remain within the deposits until special techniques 
are developed to increase that percentage. Thus, the country has had only 393 
million cubic meters or 2.4 billion barrels available, of which it has aiready 
produced 184.4 million cubic meters or 1.1 billion barrels; leaving 212.8 [as 
published] million cubic meters or 1.3 billion barrels. That is the current 
Brazilian reserve. 





But in addition to the recoverable reserves, there are estimates about probable 
and possible reserves. According to the probable reserves, there are 52.4 million 
cubic meters or 330 million barrels in the Brazilian subsoil. In this case, 

the experts know that there is oil; all th t is needed is to drill and calculate 
the possible percentage of recovery. 


The possible reserves, those that would be identified with new drillings, could 
add another 325.5 million cubic meters or 2.04 billion barrels. 











lmported O11 Expenditures 
Seo Paulo FOLHA DE SAO PAULO in Portuguese 24 Feb 81 p 22 


[Text] Rio--Unlike previous years, PETROBRAS' business report for fiscal year 
1980 does not reveal the expenditures and the amount of of] imported, as a 
result of the cenecrship imposed by Mines and Energy Minister Cesar Cale who, 
since September, has banned any information about imports and consumption. 


The report limite iteelf to reporting that the average price of a barrel of oil 
imported last year wae $31.68 FOB. Company sources revealed that imports amounted 
to an average of 940,000 barrele daily, which represents a total expenditure of 
$10.8 billion Fos. 


The document indicates that national ofl production last year was 187,600 barrels 
daily which, added to the production of 44,800 barrels of alcohol per day, 
indicates import needs in the order of 900,000 barrele per day to take care of 
domestic consumption. 


Witn regard to the daily consumption of ofl derivatives, the report gives an 
average of 1,133,000 barrele but it does not specify the total consumption by 
derivative, giving only percentages. The average price increase of the 
derivatives wae 113 percent, while chat of of] was 55 percent, compared to last 
year. 


8711 
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DROP IN ELECTRIC ENERGY CONSUMPTION SEEN; MARCH RATES RISE 


Plan 95 Revision 
Rio de Janeiro 0 GLOBO in Portuguese 24 Feb 81 p 16 


[Text] The federal government has ordered the Brazilian Electric Power Corporation 
(ELETROBRAS) to revise Plan 95--the investment program to be carried out in the 
electric sector until 1995--because it considers it certain that there will be a 
seduction in the growth of energy consumption in coming years as a result of the 
decrease of the rate of growth of the national economy, a high-ranking source 

from that sector declared yesterday. 


In recent years, there has already been a reduction in the rate of growth of 
consumption, which dropped from 13 percent in 1978 to 11 percent last year. For 
that reason, the government decided to recommend a new and more modest investment 
plan to ELECTROBRAS. 


Even before completion of the study, which is scheduled to be ready this first 
half of the year, the government ordered a 50 percent reduction in investments in 
the sector this base year compared to the plans of ELETROBRAS subsidiary companies. 


Problems 


According to the representative of the electric sector, at the present time there 
is concern about the energy supply because the major projects underway, such as 
Tucurui and Itaipu, can take care of the system until at least 1990. 


The big problem that concerns sector planners pertains to the transmission and 
distribution of energy. The lines are overloaded and if the original projects 
are not implemented, the electrical system will face collapse not because of a 
lack of energy but because of a lack of channels to carry it. 


One example cited by the electric sector source is the Northeast region, which 
is served by the Sao Francisco Hydroelectric Company (CHESF), which this year 
suffered a cut of 55 percent in anticipated investments. The installed capacity 
in the region today is 4 millicn kilowatts as against a consumption of 3 million 
kilowatts, The surplus will be cranemitted this year to the North region until 








Tucurud goee into operation. At that time (1983), the situation will be reversed 
and it will then be the North that will tranemit energy to the Northeast, 


Tweurul will then heave surplus energy to sell to the Northeast until at least 

1987, when the Itaparica hydroelectric plant on the Sao Francisco River will be 
going into operation. On the basis of that consideration, the sector representative 
asserted that the Northeast, where consumption has increased above the national 
average, will not have any problems of lack of energy until 1990. 


Rate Increase 
Sao Paulo POLHA DE SAO PAULO in Portuguese 14 Feb 81 p 15 


[Text] Rio--Electric power rates will go up at the end of March, the president 
of ELETROBRAS, General Jose Costa Cavalcanti, announced yesterday, but he did not 
reveal the percentage of the readjustment. By the end of the year, the increase 
will be 90 percent, with two more increases aleo at the end of the aonthe of July 
and September in order to raise funds for the sector. 


Costa Cavalcanti said that the reduction of investments this year in the electric 
sector is undeniably going to mean slowing down the pace of some projects and 
delaying the beginning of others that may not have such great repercussion in the 
future. The cut in those projects is still being studied by each subsidiary, 
which will determine where to apply the available funds. ELECTROBRAS only 
determines the main projects. 


8711 
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EMBRGY ECONOMICS BRAZIL 


IRUL COAL MINE OPENED; PACT WITH BRITISH CONTEMPLATED 
New Coal Mine 
Rio de Janeiro 0 GLOBO in Portuguese 6 Mar 61 p 17 


[Text] Porto Alegre--The governor of Rio Grande do Sul, Amaral de Souza, 
yesterday decided to open the Irui mine in the gunicipality of Cachoeira do Sul 
to produce 1.56 million tons of coal per year. The measure is part of the third 
evaluation of the government's plan. It was aleo decided to begin investigation 
work and engineering planning for two large-scale mines; one in the Leao deposit, 
called the Capivara mine, with an anticipated capacity of 8 aillion tons per 
year, and the other in Candiota, with an anticipated capacity of 15 to 20 
million tons per year. 


With regard to establishment of operation of the Candiota-II mine, which will 
produce 2.8 million tons of crude coal to take care of the expansion of the 
President Medici thermoelectric plant from 126,000 to 446,000 kilowatts, 
beginning in April 1983, thus far, various studies on the transportation of the 
coal and establishment of the scale of the aining equipment have been conducted; 
in addition, civil works for the electric power supply have been begun. 


Although metallic ore investigation activities were not successful in the CRM 
areas in Encruzilhada do Sul, they were successful in Lavras do Sul, where 
reserves in the order of 4.2 aillion tons of copper ore with a content of 1.2 


percent, and 950,000 tons of gold ore with a content of 6 grams per ton, vere 
detected. 


Coal Pact With Britain 
Rio de Janeiro GAZETA MERCANTIL in Portuguese 24 Feb 81 p 12 


[Article by Sergio Danilo] 





[Text] Rio--Mines and Energy Minister Cesar Cale is leaving on 16 March for London 
to propose a new coal agreement between Brazil and Britain, along the same 

lines as the protocols that already exist with France, Poland and Germany. "We 
are going to study all existing possibilities,” Minister Cals told this news- 


paper. 


10 








According to the e@inister, Brazil wants to expand the exchange with various 
countries for the transfer of technology for the mining and processing of coal. 
That ise the reason for hie trip to Londen to conclude agreements already initiated 
in Auguet of last year with ining companies and British private banks, 


Lord Limerick, the president of Kielaworth Benson Led, visited Brasil last year 
and signed a contract with the Regional Development Bank for a credit of $25 
million to be disbursed to coal eining companies (for the purchase of mining 
and processing equipment). 


Cals will discuse with British bankers the conditions of financing and disburse- 
ment for the coa: program and is aleo going to familiarize himself with the mining 
production prograe of the British state enterprise, NCB, which is interested in 
transferring technology in the area of research and gasification to national 
companies. 


With regard to the official funds avatiable for coal, Cesar Cale denied that 
there is a lack of goney in the Energy Mobilisation Fund. We revealed that he 
will be in Rio on Thursday for an emergency seeting with directors of the CAEEB 
and the Mineral Resources Prospecting Company (CPRM) intended to define a joint 
strategy for the redistribution of existing funds. 


Cale said that there will be an investment of 11 billion cruseiros this year, 
with the National Coal Program investing 8 billion cruzeiros in the area of 

mineral prospecting and } billion cruzeiros on gasification. With the funds 
anticipated from Ministry of Industry and Commerce and the Ministry of Trans- 
portation, Cale estimates that 20 billion cruzeiros will be spent on the coal 


program this year. 


With regard to the coordinator of the Carajas project, an agency dependent on 
various ministries, he said that there are various candidates competing for the 
position and it will be up to the Civilian Household of the Presidency of the 
Republic to decide on the matter. 


A list of four names reportedly has already been presented: businessman Sergio 
Quintella, the economist Paulo Yokota (president of the National Land Reform and 
Settlement Institute (INCRA)), the geologist Moacir Vasconcelos, and the 
financial director of Itaipu, Moacir Vasconcelos [as published). 
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ENERGY ECONOMICS VENEZUELA 


OLL REVENUE, INDUSTRY COSTS FOR 1980 ANALYZED 
Caracas El, UNIVERSAL in Spanish 14 Mar 81 Sec 1 p 12 


[Text] The Ministry of Energy and Mines, giving an account of the conduct of the 
Venezuelan of] industry and business in 1980, states that, “The nature of the resulte 
of the ofl industry for fiscal year 1980 has been extensively influenced by the 
changes in the structure of the markets, particularly in the case of the internation- 
al market." And it adds the following: 


"Generally speaking, the financial results of the industry for the aforementioned 
year show notable changes in comparison with those accrued the previous year. The 
total gross income earned from the activities of the operators during the course 
of the year being analyzed is estimated as exceeding that produced in 1979 by 
14.724 billion bolivares, equivalent to $4.24 per barrel of liquid hydrocarbons 
produced. The reasons for this increase were, essentially, the improvements ‘n 
the respective sales prices of exports, owing to the different agreements on prices 
for crude on the part of OPEC which took place in 1980, and the various actions on 
prices taken unilaterally by the national executive branch for byproducts sold on 
the external market. 


"It is important to point out that the total volume of income produced by the Vene- 
zuelan ofl industry, subtracting the operating costs and technical assistance, is 
distributed in two fundamental elements: the fiscal share and the company share. 
This structure makes it possible to visualize a national oil income of 63.877 
billion bolivares, as compared with 51.795 billion received the year before, thus 
showing a variation of 12.082 billion bolivares, equivalent to 23.33% more with 
respect to the base year. The fiscal share, resulting from oil industry activities, 
is comprised of the income tax (42.263 billion bolivares), the royalty consisting 
of 7.334 billion and the technical assistance income tax calculated at 194 million 
bolivares, making an estimated total of 49.791 billion bolivares. 





"This amount is 10.476 billion bolivares (26.65%) more than that for 1979, despite 
the fact that the actual income tax rate will be on a level similar to that for 
1976, as a result of the implementation of the terms of Article 70 of the law, 
relating to the tax cut based on the amount of new investment made during the 
course of the year. The company share, comprised of the contribution to Venezuelan 
Petroleum, Inc (PDVSA) and the net profit of the operators, is estimated at 14.086 
billion bolivares, in comparison with 12.480 billion earned in 1979." 
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The Industry's Income 


The industry's total income for 1980, at sales prices, ia estimated at 77.159 
billion bolivares, 23.58% higher than that for the previous year. The causes of 
the increase indicated are, as wes mentioned earlier, the effect on prices from 

the increment agreed upon by OPEC at ite various meetings in 1980 and the decisions 
made unilaterally by the national executive branch regarding byproducts, as a 
response to the conditions prevailing on the international market, which in turn 
reflece the effects of the war between Iran and Iraq. 


"For 1980, the preliminary figures on income earned from export sales of crude oil 
and products are estimated at 72.929 billion bolivares ($16.960 billion). Moreover, 
the preliminary figures fr domestic sales of petroleum products and other hydro- 
carbons (LPG and natural gas) indicate that income amounting to 2.388 billion boli- 
vares will be produced in this category, a sum which, when compared with the earn- 
ings for the previous year, shows an increase of 5.48%. This estimate is related to 
the tendency toward an increase in local sales of hydrocarbon byproducts in recent 
years, especially motor gasoline, diesel-gas oil and fuel oi1." 


Costs and Expenses 


For 1980, the operating costs and expenses, including depreciation, amortization 

and withdrawal, and excluding payments to the government, have been estimated at 
21.060 billion bolivares, proving to be 5.057 billion higher than the figure for 

the previous year. As a cause of that increase we might mention the inflationary 
tendency reflected in the prices of national and imported goods used by the industry 
in its production process, as well as those stemming from the intensification of the 
exploratory process, the failures of which, owing to the capitalization policy being 
pursued by the industry, are considered a noncapitalizable cost. 


When the estimated cost figures for 1980 and the real ones for the year 1979 are 
compared, the following situation results: 


a. The industry's operating costs, pay for the work factor, contribution to Vene- 
zuelan Petroleum, Inc, payment for technical assistance, general and administrative 
expenses and other costs and expenses are estimated for 1980 at 18.879 billion 
bolivares, 30.13% higher than those for 1979. The aforementioned sum includes 
6.030 billion associated with the legal contribution to Venezuelan Petroleum, Inc, 
which bears a direct relationship to the sales prices and operating costs, the 
royalty and the cost of technical assistance, and the price paid for technology, 
according to the technical assistance contracts. The average cost of the industry's 
operating expenses (including the recovery of investments) per barrel produced is 
estimated for 1980 at 23.25 bolivares, in comparison with 16.93 bolivares for 1979, 
that is, 38.33% more. 


b. The recovery of investments through depreciation, amortization and the net cost 
of withdrawn fixed assets, is estimated for 1980 at 2.181 billion bolivares; in 
other words, it will undergo an increase of about 45.88% in comparison with the 
Same cost element in 1979, when it was 1.495 billion bolivares. This is due to the 
increasing trend in recent years in the net investment of fixed assets, which has 
a direct effect on the amount of the corresponding quota. 
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The Fiscal Share 


For 1960, it ia estimated that the total fiscal tax produced, according to the 
profit-and-loss statements, resulting from the industry's operations, will be on 
the order of 49.791 billion bolivares, as compared with 39.315 billion for 1979. 


The 10.476 billion increase is a result of, among other things, the increment cited 
in the average export value, when it increased from $17.36 per barrel in 1979 to 
$30.80 per barrel in 1980, even though the production of liquid hydrocarbons and 
the exports were 8.02 and 11.5% less, respectively. In unit terms, the fiscal share 
stands at 61.32 bolivares per barrel ($14.33/barrel), whereas in 1979 it was 44.43 
bolivares per barrel ($10.38/barrel). 


As for the elements that comprise the fiscal share, the royalties fog condensed oil 
and gas during 1980 are estimated at 7.334 billion bolivares, or 469 million less 
than the year before. The other elements that make up the fiscal share are the 
income tax resulting from the oil industry's own operations, and the income tax 
associated with the companies which provide the national ofl industry with technical 
assistance, plus other lesser taxes. 


National O11 Income 


In addition to the fiscal share, the national of) income is comprised of the net 
profit of Venezuelan Petroleum, Inc,in the operating companies. 


In comparative terms, the estimated national oil income for 1980 stands at about 
63.877 billion bolivares, as compared with 51.795 billion in 1979. This gives a 
unit relationship of the same type, consisting of 78.67 and 58.52 bolivares per 
barrel, representing a percentual increase of 34.43%, resulting from the contribu- 
tion of a series of factors, particularly those of an external nature, which have 
in turn contributed to the aforementioned results. 


However, it is fitting to explain that both figures heve as a denominator of the 
fraction in variable terms the production which, when compared with that of last 
year, declined 8.25%, that is, by 73 million barrels. 


Moreover, it should be stressed that the real dimensions of the latter lie in the 
capacity to purchase other goods which are now contributing to the country's 
development or growth and/or to better quality in the services rendered by the 
state. 
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ENERGY ECONOMICS VENEZUELA 


SOVIETS OFFER TO AID LN ORINOCO DEVELOPMENT 
Caracas EL. DIARIO DE CARACAS in Spanish 10 Mar 81 p 10 


[Text] The Soviet Union's diplomatic representative stated that his nation has 
accumulated important information on the development and extraction of heavy crude 
in the Siberian deposits, “especially for the solution to the social problems caused 
by such of] production programs,” he remarked. 


The ambassador of the USSR, Vayno Vyalyas, said that the Soviet Union is willing to 
cooperate with Venezuela in the development of the Orinoco Belt. 


The diplomat made lengthy comments on the prospects for bilateral relations between 
the two countries, and discussed the results of the 26th Congress of the Communist 
Party of the Soviet Union (CPSU) recently held in Moscow. 


Vyalyas diecilosed that, 3 months ago, his embassy had submitted a draft protocol to 
the Venezuelan Foreign Ministry in which there is proposed greater cooperation in 

the economic, commercial, scientific, educational, cultural and sports areas, expand- 
ing the agreements signed in 1975 and 1976. 


This draft reaffirms the existing fields of cooperation, and proposes new ones. 
The fulfillment of these goals has been received with great interest, as the 
ambassador learned from conversations held with Venezuelan political and social 
representatives; and he stressed: "I expect that the signing of the protocol will 
be a major step in the improvement of our relations.” 


He recalled that there have been exchanges of Venezuelan and Soviet scientists in 
both countries, mentioning the current presence of a group of seismologists and 
oil specialists from his country in Venezuela. 


The chief of the Soviet diplomatic mission expressed the view that there could be 
good cooperation in the exploration and extraction of Venezuelan heavy petroleum, 
because the USSR has extensive experience in the field, especially from its Sibe- 
rian deposits, as well as in the hydroelectric field. 


He remarked: “We admire the great energy development plan of the Venezuelan Govern- 
ment." 


Vyalyas said that his country has extensive experience in the development of new 
oil producing areas, from the standpoint of prospecting and the development of 
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infrastructures, noting that, “The USSR is willing to share its experience and its 
accomplishments in the scientific and technical areas, especially for the solution 
of the social problems caused by such programs." 


As tor the petroleum trade, the diplomat cited the quadripartite operation that 
exists between the two countries fo: the supply to Cuba and Spain, which the USSR 
is willing to continue and extend. With respect to new areas of interest, he 
observed that both governments would save to decide, adding that the USSR would 
always be a loyal associate of Venezuela. 


in commenting on other areas of commercial developwent, he revealed that there are 
concrete proposals being studied, and gave assurance that they respect the indepen- 
dent policy of Venezuela, maintaining the bilateral relations based on the principle 
of mutual benefit and respect. 


The conversation with Vayno Vyalyas did not deal with the subject of ofl alone: The 
results of the 26th Congress of the CPSU, the limitation of strategic arms and the 
Central American situation, particularly regarding El Salvador, were discussed at 
length by the Soviet diplomat. 


In conclusion, Vyalyas reiterated that Venezuela has in the USSR "a reliable friend 
and a faithful associate," which desires to establish mutually advantageous coopera- 
tion in the fields of education, science, sports and culture. The ambassador said: 
"My first months working in the embassy have shown that there is a willingness, not 
only in words but in practice." 
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ENERGY ECONOMICS VENEZUELA 


BRIEFS 


ELECTRICITY CONSERVATION URGED--Caracas, 11 March (VENPRES)--The Venezuelan popula- 
tion must economize not only on petroleum byproducts, but also on electricity, 
because both energy sources are being consumed irrationally. The adviser for the 
management of electricity, coal and other forms of energy for the Ministry of Energy 
and Mines, Carlos Perez Mibelli, recently indicated that "we must be economical with 
electricity.” He remarked: "In other countries there are very well run campaigns 
directed toward the public to prompt the latter to consume less electricity, to the 
point where people are concerned about using light bulbs with the proper wattage 

for their needs." The expert cautioned that, in Venezuela, “we are not concerned 
with the number of watts needed when we purchase a light bulb, and even closed 
buildings are constructed which require a large amount of artificial lighting in 
their ‘nteriors."” He noted: "This wasteful mentality of the Venezuelan should not 
exist, and measures must be adopted to reverse this situation." It is noteworthy 
that the ministry's publication, “Statistical Digest of the Electrical Sector," 
published in December 1980, indicated that the demand for electric power increased 
by 3,335 megawatts (1 million watts) between 1970 and 1979. In 1970, the demand for 
power was 1,867 megawatts, and in 1979 it reached 5,202 megawatts. The digest 
stressed that the electric power generated during 1970 and 1979 increased by 

18,378 gigawatt hours (1,000 megawatts). The electricity produced in 1970 stood 

at 10,000 gigawatt hours, and in 1979 it was 28,409 gigawatt hours. [Text] [Caracas 
EL UNIVERSAL in Spanish 12 Mar 81 Sec 1 p 21) 2909 


CARDON REFINERY OUT! UT--Punto Fijo, 9 March--Between January and February of this 
year, MARAVEN's Cardon refinery processed nearly 14 million barrels of crude. Accord- 
ing to the information supplied by the oil accounting unit, of that grand total, 
about 12,816,704 barrels refined consisted of light crude, and the rest was 

heavy crude. The same report states that the San Lorenzo refinery, also operated 

by MARAVEN, for its part, processed a total of 488,230 barrels of oil during the 

same period. Of that total, 433,354 barrels were in the category of heavy crude, 

and the remaining 54,876 barrels were light crude. It was noted that there was a 
slight increase in the volume of crude processed in comparison with the same period 
last year. [Text] [Caracas EL UNIVERSAL in Spanish 10 Mar 81 Sec 2 p 24] 2909 
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COUNTRY SECTION INTER-AMERICAN AFFAIRS 


RAFAEL CALDERA ANALYZES CHRISTIAN DEMOCRACY IN LATIN AMERICA 
Caracas EL DIARIO DE CARACAS in Spanish 4 Mar 81 pp 4, 5 
[Analysis by Rafael Caldera: "The Future of Christian Democracy in Latin America") 


[Text] Twenty-one years ago, political journalists and observers were commenting 
that Christian Democracy in Latin America was a movement in a state of full develop- 
ment, destined to play a major role in the continent's future. Toward the end of 
1964, this observation was confirmed with the election of Eduardo Frei as president 
of the Republic of Chile. Frei's victory was a highly significant event, confirmed 
by the consolidation of Chilean Christian Democracy in the subsequent legislative 
elections. In December 1968, I was designated to hold the chief executive's post 

in Venezuela, while Frei continued his term in Chile. My election, although I had 
at my disposal only a minority in Congress, reinforced the idea that a vast area 

was opening up for Christian Democracy in Latin America. 


Frei's successor was not a Christian Democrat, although the party proved its growing 
power at the end of his term. I was not succeeded by a Christian Democrat as presi- 
dent of Venezuela in 1973, either, although our party, COPEI [Social Christian Party], 
gained half a million votes between elections. Following Frei's departure, Salvador 
Allende came to power, with all that this represented later. The end of my adminis- 
tration and the advent of Carlos Andres Perez to power, with all the consequences 
that the latter entailed, caused a decline in the interest that analysts devoted to 
Christian Democracy. One even went so far as to tacitly accept the interpretation 
to the effect that the Frei government in Chile and the Caldera government in Vene- 
zuela were only manifestations, without a future, instead of the great continental 
movement that had been promised. 


In 1978, events took a new direction. Rodrigo Carazo attained the presidency of the 
Republic of Costa Rica. He defeated the powerrul National Libera’ »n Party, thanks 
to a coalition of political factions united under the name "Unity" which adopted as 
a common denominator the Christian Democratic ideology, as the president-elect 
emphasized in his inaugural message. Shortly thereafter, in Venezuela, Luis Herrera 
Campins was elected president, and the municipal elections held on 3 June 1979 con- 
firmed the supremacy of the political strength of this party. In Ecuador, the 
alliance that brought Jaime Roldces Aguilera to the presidency made it possible for 
the president of the Christian Democratic Party, Oswaldo Hurtado, to be named vice- 
president. In other countries as well, one could observe a marked interest in the 
Christian Democratic formula when popular elections were held. In fact, in Peru, 
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Luis Bedoya Reyes' * Popular Christian Party supposedly upholds the Christian Demo- 
cratic ideas, even though the recognized spokesman is the party which has that 

name. In the Dominican Republic, former President Joaquin Balaguer's Reformist 
Party would appear to be very interested in becoming identified with the continental 
Christian Democracy, although in chat country it is represented by the Christian 
Social Revolutionary Party. In Colombia, the presidential candidate Belisario 
Betancour, backed not only by the various factions of the Conservative Party, but 
also by political groups with vanguard ideas and by a considerable number of Liberal 
militants, demonstrates in his position an attitude that is close to Christian 
Democratic thinking. 


First Successes in Chile and Venezuela 


In Latin America, the Christian Democracy whose first background dates back to the 
turn of the century, with the Radical Civic Union party in Uruguay, and which was 
inspired by the illustrious philosophers of the Argentine social movement, became 
affirmed, like its European counterpart, after the conclusion of World War II. 


In Chile, the Christian Democratic Party was formed with the dissidents from the 
Conservative Party who broke off from the old systems and achieved their autonomy 
under the name of National Falange. Moreover, this name caused them a great deal 

of unpleasantness owing to the similarity in name to the Spanish Falange, of a 
different inspiration and a tendency contrary to its own. A portion of the Conser- 
vative Party that had backed the presidential candidacy of Eduardo Cruz Coke also 
proclaimed itself Christian Democratic; and, finally, a great organization was 
established which in 1964 led its candidate for the presidency, Eduardo Frei Montalva, 
to victory. 


In Venezuela, the Christian Democratic Party came into existence as the Committee of 
Independent Political Electoral Organization (COPEL), on 13 January 1946. These 
initials acquired such popularity that it was impossible to give them up later. 

COPEL led the opposition to the first government of Romulo Betancourt, when the 
latter was head of the Revolutionary Junta (1945-47); and later to the constitutional 
presidency of Romulo Gallegos (from 1946 until the military coup d'etat of 24 Novem- 
ber 1948). It named as a candidate opposing Gallegos the author of this article, 
who was 32 years old at the time, and who occupied second place after an intensive 
battle. 





The Latin American Christian Democratic parties developed throughout the entire 
hemisphere, but itwas in Chile and Venezuela that they showed the greatest strength. 
The Chileans, as well as the Uruguayans, Argentines and Brazilians, participated in 
the formation of the first group. The Venezuelans, for their part, assumed direct 
responsibility in the training of the leaders who would later organize the parties 
of that tendency in the Dominican Republic and in various Central American countries, 
{words missing from text] of Christian Democratic Youth, the Cliristian trade union 
organizations and the World Union of Christian Democratic Women. It was a broad 





* In the presidential elections of May 1980, Luis Bedoya Reyes attained third place, 
with 11 percent of the vote. His party, the PPC [Popular Christian Party], immedi- 
ately became allied with Popular Action, the party of President-elect Fernando 
Belaunde Terry, and is participating in the government of the prime minister, Manuel 
Ulloa. 
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combination of philosophy and aspirations, but one allowing each f the member 
parties complete autonomy so that, in their respective countries, ney could freely 
adapt the Christian Democratic principles in accordance with the individual circum 
stances of the nationel situation. 


The Difficulties in the Large Countries 


One of the obetacles that has prevented better development of Christian Democracy in 
Latin America is due to the political situation in the four large countries: Brazil, 
Mexico, Argentina and Colombia. It is a well-known fact that the Mexican system, 
with the organization of the PRI (Institutional Revolutionary Party),has not allowed 
the real development of parties with a different orientation. The opposition party, 
National Action, whose philosophical inspiration has many points in common with 
Christian Democracy, has devised its own line and ite own position; and it has proven 
impossible to overcome the mutual suspicions between this organization and its lead- 
ere and the Christian Democratic organizations. 


In Brazil, the stoppage of the political process in 1964 brought certain inevitable 
consequences. After the resignation of President Janio Quadros, and the fall of 
hie successor, Goulart, there began the system known as “the institutional acts." 
The Christian Democratic Party was in a state of complete expansion at that time. 
It had ceased to be the largest of the small parties, and came to be recognized as 
“the emallest of the large national parties." 


After the subsequent formation of two parties, of the government (ARENA [National 
Renewal Alliance)) and of the opposition (MDB [Brazilian Democratic Movement ]), 
within the official system, the former Christian Democratic leaders joined one or 
the other. The best known among the latter is Senator Andre Franco Monteiro who, 
during his election and reelection in the state of Sao Paulo, received the largest 
number of votes ever won by a congreseman in Brazil; which led him to the vice- 
presidency of MDB. Following the abolishment of the two-party system by the govern- 
ment in November 1979, Senator Monteiro had to seriously ask himself about the 
feasibility of dividing the MDB forces again, creating a strictly Christian Democrat- 
ic organization. 


In Argentina, wiere the phenomenon of Peronism has dominated political life, the 
Chriatian Democratic groups struggled amid many contradictions, after which the 
country is stil’ waiting for a strong, united political force to arise that will 
claim this inepiration. 


Finally, in Colombia, the considerable strength of the two traditional parties, the 
Liberal and Conservative, has made the organization of other groups that would seek 
a certain amount of permanence and would have a governmental destiny extremely 
difficult, if not impossible. Added to this is an element of flexibility that has 
enabled the two traditional parties to incoporate ideological contributions which 
do not exactly correspond to the uaual positions of either of the two. The person- 
ages of Jorge Eliecer Gaitan, in the Liberal Party, and now Belisario Betancour, in 
the Conservative Party, are examples of a certain degree of heterodoxy, accepted by 
both groups; which makes any effort aimed at establishing organizations that would 
hot gravitate around these two parties less viable and less attractive. 
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Between the Left and Right 


The political situation on the continent shows marked features. On the one hand, 
the o'd system of traditional right wing dictatorships, exercised in the name of 
the Armed Forces, are appearing again, especially in the Southern Cone countries 
with a high cultural level, wherein the institutional life is truly exemplary. 

On the other, the Social Democrats have attempted to organize around the Socialiat 
International, a group sufficiently flexible to admit to ite meetings political 
leaders euch ae Gen Orce Torrijos, whom it would be difficult to deseribe ae a 
democratic ruler. 


At the present time, a rather critical problem has cropped up, owing to the active 
presence of radical groups from both the extreme left and the extreme right, which 
have caused violent situations difficult to convert into formulas of stable, 
pluralietic demecracy, in Central America. This phenomenon has certain features 
in common with those which prevailed after Fidel Castro's victory and the Cuban 
revolution in 1959. Insepired by the latter, Marxist groups from various countries 
(including Venesuela) ordered a revolutionary war, accepting the attainment of 
power only in the very manner and with the same objectives as in Cuba. At the 
present time, in Central America, the radical groups do not want to hear about any 
method other than that of the victory won by the Sandiniat Front in Nicaragua. 
Thie situation makes the position of groupe such as the Democrate or Christians, 
who are confromted on the right with opposition to the imposing of the thorough 
changes in etructure demanded by social justice, and on the left, which does not 
accept solutions other than those imposed by force. 


All thie clearly depicts the prospects for making Christian Democracy 4 movement 
capable, on the one hand, of guaranteeing the fundamental rights and liberties of 
the human being, based on a concept of the human person converting the latter into 
the subject and object of political action, and, or the other, of promoting the 
reforms in the etructures required for social jurcice. Christian Democracy has 
proven with deede ite respect for the plurality of positions, regardless of how 
radical they may be, ae well as ite desire for the defense of peace and of inetitu- 
tions, in addition to ite deep respect for the values inepired by Christian civili- 
zetion. ite desire for social justice, and willingness to proceed in a peaceful 
manner and with Liberty toward the revolutionary changes that the times demand have 
been well received by the people, and its message has helped to form increasingly 
larger and enthusiastic groupe among the youth. Toward the traditional dictatorships 
and the representatives of the oligarchy's privileges, Christian Democracy has assum- 
ed a permanent position of struggle, and affirms ite irrevocable desire for change. 
On the other hand, it has a eteadfast, clearcut attitude toward the radical groups 
desirous of imposing by force the systems which, in the long run, deprive the indi- 
vidual of the moet prized of his rights, liberty, as well as other fundamental 
attributes. The Salvadoran Christian Democrats, exposed to the rage of the oli- 
garchical groupe, are aleo criticized in the most evil manner by the supposedly 
progressive sectore, which are attempting to stifle the present patriotic effort to 
traneform the country and guarantee democracy for everyone. 


at present, no objective observer could deny that Christian Democracy is a political 
movement of prime importance within the Latin American reality. It does not appear 
rash to estate that it will be only through the success that it may accrue that there 
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will be devised 4 more just type of society, inapired by what Bamanuel Mounier called 
communitarian personaliem; in other words, the values which are the basia for the 
dignity of the human person, and a sense of communitarian solidarity capable of 
implementing social justice. 


f.1 and Pragmatien 


Christian Democracy achieved 4 new impetus after Luis Herrera Campina took office 

as president of the republic on 12 March 1979. As a result of the increase in oil 
prices in 1973, Venezuela's status ae a key country in the Latin American context, 
and particularly in Central America, the Andean region and the Caribbean, was 
strengthened. The economic situation was backed by two significant political 
events: the strengthening of democracy (in contrast to the eclipse of official 
inetitutionality in the Southern Cone), and the presence of a government such as 
that of Carlos Andres Perez, which lent particular emphasis to external negotiations. 


The Christian Democratic diplomacy (and in this respect there were no splits between 
the party and the government) gave priority to the situation in Central America and 
the Caribbean. The imminent Sandinist victory in Nicaragua would put the democratic 
forces of the area in a state of alert, in view of the possibility that the so-called 
“domino theory” might materialize. In this connection, the government of Rodrigo 
Carazo in Costa Rica (which arrived with backing from the Christian Democrats) and 
the political base formed for years by Napoleon Duarte in El Salvador have operated 
as key elements for establishing the Venezuelan system. 


The situation in the Caribbean was different. Carlos Andres Perez's government had 
established a kind of tacit coexistence with the Cuban strategy regarding the 
troubled area. At the time, there was an attempt to compete with the Marxist- 
Leninist influence, through effective economic cooperation and a large amount of 
political pragmatism. The islands of the Caribbean (with the well-known exceptions 
of Cuba, the Dominican Republic, Puerto Rico and Haiti) had just shaken off the 
colonialist yoke; they had no great party tradition, and their representative 
institutions were extremely weak. This was compounded by an extreme economic insta- 
bility. 


Venezuelan diplomacy has moved to intensify the financial and energy agreements, and 
to strengthen the local opposition (as in the case of Jamaica) so as to gain ground 
as possible elements for government. In this instance, an ideological adherence to 
the Christian Democratic proposition is not involved, but rather commitments to a 
perfectly legitimate action in the struggle of the power blocs. 
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COUNTRY SECTION INTER-AMERICAN AFFAIRS 


MEXICAN PRESIDENT'S SPEECH CRITICIZED BY GUATEMALAN MLN LEADER 


Guatemala City PRENSA LIBRE in Spanish 9 Mar 81 pp 2, 95 


[Text] The address delivered in Guatemala by Mexican President Jose Loper Portillo 
was criticized yesterday by the leader of the National Liberation Movement (MLN), 
Macio Sandoval Alarcon, at a public meeting held in Esquipulas, in the department 
of Chiquimula. 


"We also oppose the abusive interference of the expansionist policy of Mr Jose 

Lopez Portillo,” Sandoval Alarcon said. “He is a threatrical Stalin who is trying to 
set himself up as master of American order, using hie oil power and the dis- 
proportion in that country's size compared to ours. But let us recall that there is 
no Goliath without his David, and our nation has already rejected this love which 
kills." 


At this meeting, the National Liberation Movement Party, which was proclaimed a 
rightwing party yesterday, launched the electoral campaign designed to carry 
Sandoval Alarcon to the presidency of Guatemala. 


His philippic against Lopez Portillo followed a harsh criticiem of James Carter, who, 
the MLN leader said, “clearly served the interests of international Marxism with his 
tendentious actions." 


As to Lopez Portillo, he asked further: “By what right does he attempt to set him 
self up as the mentor of the policy and director of the life of Guatemala and Central 
America?" 





Further on Sandoval Alarcon said: “If we left a loving mother (Spain) in the past, 
we are not going to adopt a selfish stepmother now. Between Spain and Mexico there is 
a great difference." 


Both Carter and Lopez Portillo, like the nefarious Andres Perez (former president of 
Venezuela), Sandoval Alarcon said, sought--and to some extent succeeded—-to clear the 
path of Cuba, and through it the Soviet Union. Thus we see Nicaragua abjectly inte- 
grated into international Marxism, and we see bloodied El Salvador trying to keep its 
democracy alive. And here we see a Guatemala which, with exemplary stubbornness, is 
clamoring for someone to give it the peace it so badly needs. 
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The Subject of Belize 


The speaker referred to the Belize affair, saying that “we state to the world and to 
civilization that neither in the field nor in the government will we accept 4 wni~ 
lateral decision on the future of Belize, an integral part of Guatemalan territory. 
There the honor and the dignity of Guatemala, which we will defend to the point of 
sacrifice, are at etake,” 


The Christ of Esquipulas 


At the beginning of his address, Sandoval Alarcon termed the Christ of Esquipulas 
the commander in chief, and said that there is a general clamor for peace in 
Guatemala, a hunger for peace. He added that if he wins the presidency, the MLN 
will achieve the peace the people need at all costes. 


Either we will put an end to communist subversion, or the damage, above ail in terms 
of lives useful to Guatemala, will be irreparable. 


Therefore, he said, “here before the commander in chief I pledge that I will dedicate 
my efforte to this end, and with his divine protection, we will triumph,” he added. 


In another part of his address he said that he did not hesitate to state that the MLN 
is a party of the right, openly at war with communiem, and he condemned “the com 
fortable position of the so-called center-left or center-right, because these 


temporary compromises do nothing but postpone the basic problems, leading to storms 
and violence on the morrow.” 


Within his political group, he said, the plan of government will not forget the noble 
cause of social justice, which is inextricably its own. 


Sandoval Alarcon went on to say: 


"We must found a better society in Guatemala, in which the civilian forces build what 
the armed forces must protect, because of their very nature and their institutional 
function. 


“And in this connection, I must render public recognition here to the Guatemalan army 


for its battle against communist subversion, which is attempting to bring down the 
nation. 


"Since the MLN believes that mankind has embarked on « new period in its history, 
characterized by profound changes, it accepts and agrees that new forms of culture 
emanate from them, but it rejects the inhuman projection of the conquests won, such 
that in the irrational application of the new schemes, intangible values from the 
past, the wisdom of our ancestors and the very genius of our people disappear. We 
are standard bearers of living fidelity to our traditions, without rejecting the 
positive changes which raise the standard of living for our peoples. 
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"We regard the family ae the primary cell of society, and in rebuilding family unity, 
now threatened, we will aleo have rebuilt the unity of the nation, and to the extent 
that faith in Chriet and the abomination of vice and crime are taught, we will have 
saved our youth and with it the future of our fatherland, 


"We want people and not slaves, individuals and not ciphers, citizens and not men 
plunged into poverty and ignorance.” 


5157 
cso: 3010 
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COUNTRY SECTLON INTER-AMERICAN AFFAIRS 


LATIN AMERICAN LMPOVERISHMENT TERMED TOP PRIORITY 
La Pas PRESENCIA in Spanish 22 Feb 81 p 3 
[Article by Tomas Guillermo Elio: “The Impoverishment of Latin America") 


[Text] Unless a strong wave of investments is started that is capable of supporting 
the systematic and continuous development of America south of the Rio Bravo, the 
process of Latin American impoverishment will continue. The scissors of an explo- 
sive population increase, a rise in petroleum prices, and a low capital formation 
are tearing apart the economy of Latin American countries. 


The population of Latin America, according to statistics arom the Latin American 
Center on Democratic (CELADE). has increased from 103,643,000 in 1950 to 368,138,000 
in 1980, and, barring a disaster, the population is expected to be 607,464,000 in 
the year 2000. The population will have sextupled in 50 years. Brazil will see 

its population c-tupled; Mexico septupled. Colombia, from a population of 26 
million today, will have 42 million in the year 2000. Chile and Argentina, who 

are more interested in improving their people's quality of life, will not have had 

a population growth at this rate, (PRESENCIA 2/6/81). According to « PRESENCIA 
editorial, “Last year Bolivia had a population of 5.5 million...it will reach 7.2 
million in 1990 and more than 9 million in 2000. We need a larger population for 
political and economic reasons. We need a larger population for political and 
economic reasons. We need to populate our land to avoid a repetition of conquests 
+» Which were always carried out in areas where there were few inhabitants; besides, 
we have to expand our markets... But population growth causes problems that have 

to be faced and solved in time, with a sense of foresight." (PRESENCIA 2/7/81). 


The cause of this explosive population growth is poverty. In the countries aud 
regions ruled by the Apocalyptic horsemen of ignorance and despair, the fertility 
rat? is high, and although the mortality and morbidity rates--especially for 
children--are equally high, population growth is increasing. This is a well-known 
phenomenon in the countries of the south, especially where total poverty is in- 
creasingly damaging the quality of life. 


Also alarming, according to the Inter-American Development Bank [IDB] (PRESENCIA 
2/9/81), is the unprecedented explosive urban growth in Latin America and the 

dizzying pace of growth in the cities. "Rapid urbanization has had a significant 
impact on human values and on the awareness of accumulated needs and the quantity 
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and quality of den nde," asserts the IDB report. The problems facing municipal- 
ities all over the world are tremendous, Let us recall the paradoxical case of 

New York, the largest city in the world's most powerful country, which for 

years faced deficits that led to the extreme of stating that "New York was b e.* 
In all cities, the services of drinkable water, sewers, light, telephone, streets, 
hospitals and schools are inadequate, Thie is further proof of the impoverishment 
of Latin America, where the population density of Mexico City, San Pablo, Buenos 
Aires, Lima, Santiago and Bogota is staggering. 


Who pays for urban services? “These prospects must depend in the long run on 
resources and not on preconceived ideas," concludes the IDB report. If only the 
peasant masses could be provided with what is fundamental: nutritious food, decent 
although modest housing, and services of drinkable water, health and education in 
their own environment without exposing them to the temptation of abandoning their 
own regions to move to the cities, which attract the peasants by a dazzling happiness, 
when actually they are exchanging their poor way of life for squalid subsistence 
conditions in which every migrant becomes a time bomb. We must, therefore, bring 
civilization to the countryside without trying to integrate che peasant into our 
urban way of life. This action would contribute to increas!ng production and in- 
come, and it would improve the quality of life for the national majority instead 

of lower’re it, as occurs in the marginal ghettos. Moreover, here, too, the ques- 
tion arises: Who would finance the building of the physical foundations that will 
make the change possible? The industrialized countries and international credit 
bodies are not fulfilling the mandate they received from the international community 
to achieve this goal. Far from it. The industrialized countries are spending 
tremendous capital on arming themselves as a precaution against wars among them- 
selves, while being unaware of what could arise among the nations of the Third 
World, which are realizing their unity, or at least what should unite them: their 
growing impoverishment. This conclusion follows from the State Department Report 
on the economic situation in Latin America (PRESENCIA 2/11/81). 


This official source believes that a series of obstacles are intervening in the 
achievement of gretter economic well-being in Latin America. Argentina maintains 
that it does not have unemployment, and all signs led to the presumption that the 
country was on the road toward ite development, but it has just devalued its 
currency by 10 percent. The true aim is to transfer the burden from the shoulders 
of the producers of exportable goods to the shoulders of the consuming public, who 
are standing in line to convert their savings into hard currency, which activity 
up to now has caused the loss of one-fifth of the monetary reserves of the Central 
Bank, estimated at $3 billion. "Inflation continues going down, the State Depart- 
ment's report said optimistically, but the recent devaluation contradicts that 
assertion. 


Brazil “is facing a period of adjustments after a decade of impressive economic 

progress. From an average growth in the GNP of 11.5 percent in the period before 
the increase in prices, GNP growth has gone down to 6.3 percent. Inflation rose 
from 77 percent at the end of 1979 to more than 100 percent in 1980, in spite of 
government efforts to stabilize the economy through reducing prices and loans and 
reducing investments from the private sector. The trade deficit, worsened by the 
strong dependence on foreign oil, could reach $2.5 billion, and the payment of 
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interest would exceed 1980 export earnings, which are estimated at more than 
$20 billion, 


"Mexico's greatest problems," continues the State Department Report, “are poverty, 
inflation, unemployment, population growth and imbalances in the distribution of 
wealth... The GNP growth in 1980, which ie estimated at between 7 and 7.5 percent, 
is less than that for 1979, The per capita income is about $2,436 compared with 
$1,852 and $1,465 in the 2 previous years, but ite distribution is uneven, and 
according to Mexican statistics this imbalance is becoming more noticeable. 
Inflation rose to 29.6 percent in 1980, according to the Bank of Mexico ... umem- 
ployment has risen from 9 percent to 15 percent, and underemployment ... is 
approximately 50 percent of the labor force, 


"In Peru,” the report points out, “efforts to satisfy basic needs have been and 
will be shackled by budgetary restrictions, a slow economy, and high foreign debt 
service ... However, despite the recovery that has been in effect since 1978, which 
was reflected in a favorable balance of $1 billion in 1980, inflation is keeping 

up its yearly rate of 60 percent, and serious imbalances persist in income distribu- 
tion. Ten percent of the population receives 50 percent of the income." 


In Bolivia, the International Drug Commission asserts that the economy, besides 
being unsteady, has great problems because of the illegal drug traffic. The 
commission adds that foreign debt exceeds $3.5 billion and that on top of this 
are added Bolivia's difficulties in obtaining financial aid from abroad ... The 
commission says further that this situation is caused by many factors, pointing 
out specifically: the world price of coffee is declining. Mining, a major 
contributor to export income, shows quotations for tin prices below production 
costs. At the same time, the price of oil is rising, depleting a large part of 
Bolivia's foreign exchange ..." (PRESENCIA 2/15/81). 


Venezuela, Chile, Uruguay and Ecuador are exceptions to this impoverishment process, 
but, on the other hand, the Central American and Caribbean countries are displaying 
a gloomy picture of deficitary economies. 


In general for domestic and foreign reasons, the process of Latin American impov~ 
erishment should concern the colossus of the north, whose new administration does 
not seem to notice that the more acute poverty is, the nearer are the nations of 
Latin America to being radicalized through the leadership of Cuba and the financing 
of Moscow. 


9545 
cso: 3010 
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PRESS LTEMS DEPICT PRESENT POLITICAL SCENARIO 


Political Parties a Factor 
Buenos Aires CONVICCION in Spanish 8 Mar 81 pp 12-13 


[Text] The formation of the next government and the filling of political posts 
that it entails are leaving their mark on the party community. This has been 
proven by watchful silence, certain heated public demonstrations and internal 
rearrangements bearing in mind what might happen after 29 March. 


The decision that the future government would entail an increase in civilian parti- 
cipation necessarily meant a point of contact between that manifestation of mili- 
tary power and the political parties, an experience which, because it is new, does 
not yet have very exact limits, and regarding which there will surely be more 
information when the entire process, culminating in the appointment of the civilian 
governors and superintendents, is completed. 





From what is known, the matter does not appear to be an easy one either for Viola 
or for the political forces that might have members associated with that type of 
decision. Perhaps the explanation for this complexity in resolving the issue of 
the governors, for example, may be found in the need to smooth the rough spots and 
try to achieve the bases for producing consensus. 


So, while the military power and the party power converge at one point, owing to 
a given situation, strong expectations originate and certain opinions become sensi- 
tive. Hence, there occur incidents such as the one led by the Radicals. 


The Radical Chessboard 


A newspaper report which cited the efforts of Cesar Garcia Puente, former candidate 
for governor of Buenos Aires Province, to obtain the nomination of 30 friends as 
superintendents in Buenos Aires Province moved the pieces on the Radical chessboard. 


Despite the explanations issued publicly by the Buenos Aires leader, the “under- 
current of tension" seems to be continuing in that party group, when one considers 
the express instructions given at the time by the Radical leadership regarding non- 
participation in government posts. 
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According to information provided by high-level Radical sources, Ricardo Balbin 
did not approve of what was happening, and he is said to have raised his voice 
condemiing any attempt to join the government, regardless of the level of the 
offer. Furthermore, the same sources added that Dr Balbin would spend the weekend 
working at his house in La Plata on a draft document in which he would take it 
upon himself to explain the Radical Civic Union's (UCR) independence from the 
process. Lt is expected that, sometime next week, the leadership entities of the 
UCR will make a decision on the feasibility of publicizing it. 


In response to the incident involving Cesar Garcia Puente (leader of the "dialog- 
oriented" movement of the Radical Party), Ra’ cal spokesmen stressed that there 
had been no organized negotiation with any government representative to fill 
government posts. And they went further. They let it be known that the UCR 
might go so far as to recommend its members who were currently serving in some 
superintendencies to leave those positions. 


It was noted that, by so doing, the UCR is not seeking to establish an opposing 
tendency, but rather to limit its function to the one incumbent on it as a poli- 
tical party in the context of the process. 


While the matter of Garcia Puente and the superintendencies continues to be debated 
among the Radical leadership, the "Civilist" sectors of that party group, that is, 
the ones who most severely judge the military government, threatened to promote 

the internal expulsion of those who decided to accept any government position. 
According to these sectors, if Garcia Puente's actions prove to be true, this 
should be interpreted as an express desire by the Buenos Aires leader to “become 
independent." 


The fact is that, in the midst of so much partisan bustling about, the Radical 
cliques opposed to the former candidate for governor of Buenos Aires Province did 
not cease to disseminate constantly press reports indicating Garcia Puente's 
presence at a dinner in honor of General Pita (who, incidentally, has very good 
friends in the UCR), noting that he was the only Radical who had attended a banquet 
with obvious political features. 


No one is unaware that Garcia Puente maintains a close friendship with the current 
governor of Corrientes, a bond that originated through a La Plata attorney, also 

of Radical background, who has a family relationship with General Pita. Moreover, 
the latter is not the only military interlocutor of the Buenos Aires leader who 
must obviously have analyzed the situation in Buenos Aires “rovince, the government 
of which is now almost formed, with some of those contacts, when one considers the 
expectations that the matter has evoked in military and political circles. 


The Ministry of Government and the Superintendencies 


Yesterday, the appointment of Dr Guillermo Fernandez Gil as minister of government 
in Buenos Aires Province during the administration of Gen Bartolome Gallino was 
considered certain. If this should prove to be so, he will be responsible for 
filling the positions of superintendent, an area of government in which the number 
of civilians will also be increased. 
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At one time, mention was made of Dr Ricardo Balestra, political secretary of the 
FUFEPO | Popular Federalist Forcea ) , as a candidate for the political portfolio of 
Gallino's cabinet. The fact is that a sizable portion of that political force, 
which is now attempting to spread over Buenos Aires territory, prom@eted the pereon- 
age of Dr Balestra for that position. It is also known that Gallino and the secre- 
tary of FUFEPO held a dialog for an hour and a half on one occasion (most of the 
time was spent on a comment by Balestra), and that there was later a telephone 
contact. 


The contingency of the appointment does not appear to be at all reducing the impulses 
of the leader who heads the FUFEPO group whose goal is to achieve a strong political 
presence in Buenos Aires Province, which some political observers interpret as the 
overture to some offers for occupying superintendencies. 


If this should happen, and the Federalists were to continue their action in Buenos 
Aires, we would be confronted with an attempt that would introduce a new factor 
into that decisive politico-electoral equation which the aforementioned province 
constitutes for the country. 


Some Uneasiness Among the Justicialists 


In the complex situation of the Justicialist political leadership as well, certain 
movements are evident which could have repercussions after Lt Gen Roberto Eduardo 
Viola takes office. 


The possibility of the release of the former president, and the progress in the rela- 
tions between that political force and the next government appear to have become two 
dynamizing elements in the internal situation. 


Reports indicate that, in certain Peronist political circles, they are working on 
the hypothesis that, once she has beea released, the former president, who is simul- 
taneously head of the party, should resign from those functions in the person of the 
notary Deolindo Bittel. 


It is claimed that leaders such as Vicente Leonidas Saadi, Alejandro Diaz Bialet 
and Prof Eloy Camus, among others, are in this frame of mind. 


It is not known whether the proposal was actually made to Bittel. It is certain 
that the rumors reached the ears of the Chaco leader, who expressed complete opposi- 
tion to that course of action. 


This was not the only rumor circulating in Justicialist circles. A veteran leader 
stated that it had been some time since so many rumors were afoot in the Peronist 
movement. This assessment includes the matter of an alleged letter from the former 
president to the notary Bittel. It was claimed in Justicialist circles that, insofar 
as could be learned, there was no certainty that a message had left San Vicente 
addressed to Bittel. 


But next week will surely offer another type of innovation in the Justicialist move- 
ment. Not only is a meeting of the party council set for Wednesday, but also Prof 
Eloy Camus, who visited this capital perhaps slightly discouraged by the rather 
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unfavorable overtones that the San Juan government negotiations showed him, is 
attempting to convoke the board of directors of the party congress to analyze the 
gtoup's situation in view of the possibility of the former president's release. 


According to information obtained from Justicialist sources, there is every indica- 
tion that the next meetings of the party's council could prove significant if the 
intention, attributed to sectors associated with Lorenzo Miguel, to change all the 
party auditors, replacing them with people affiliated precisely with the followers 
of the former leader of the 62 organizations, should succeed. 


The matter, which is still in the form of an intention, annoyed more than one leader 
in the political area, and many talked about "a trade union rebirth" in the Peronist 
power structures. 


In this regard, we cannot fail to take into account the excellent relations maintain- 
ed currently by Deolindo Bittel and Lorenzo Miguel, a context wherein the personage 
of the trade unionist Nestor Carrasco appears to be very important. A member of the 
Superior Council and close friend of the former metal workers leader, he is almost 
constantly with the first vice president of the Justicialist movement. 


In Peronist political circles, it is stressed that, so long as the Bittel-Miguel 
relationship rema‘ns consolidated, there will be success in the plan to intensify 
the trade union presence in the leadership structure of that political group, to the 
detriment of the representatives from the political sector. It is also claimed that 
this presence would serve as an aid to all the action which the CGT [General Labor 
Confederation] is carrying on outside of the party structure, aimed at an accumula- 
tion of power so as to attempt to convert that entity into the next government's 
trade union spokesman. 


So, in that context, the rumors indicating that there are Peronist political leaders 
who would be willing to start a party “counteroffensive" for the purpose of prevent- 
ing the trade union movement from controlling the internal power resources and from 
becoming an absolute possessor of the relationship that might occur with the military 
government, as the case may be, do not appear to be absurd. 


Governors 


Between Tuesday and Wednesday, the names of the next civilian governors will be 
announced. If there is a delay regarding the original date that Viola set for the 
decision in the matter and its subsequent publication it is because in certain 
instances, in the view of the candidates and their selection, some kind of diff. ulty 
arose which necessitated a different type of handling. 


That topic necessarily leads to another one noted at the time in this column of 
CONVICCION: According to the views emanating from the state's highest ranking 
entity, six provinces were designated which could be governed by civilians, not 
which must be governed by civilians. Hence, there is discussion in some circles 

of the possibility that insurmountable obstacles might arise that would necessitate 
resorting to a military man to hold the chief executorship of one of those provinces. 
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Of the six instances wherein it is expected that there will be a civilian governor, 
only one as yet appears to have been concretely decided upon. It is that of San 
Juan, whose governorship will be held by the bloc leader and present superintendent 
of San Juan, Dr Domingo Rodriguez Castro. In this connection, the negotiations 
held by the bloc head and the current Argentine ambassador to the Soviet Union, 
Leopoldo Bravo, appear to have been quite successful. 


Matters do not appear so clearcut in the other five provinces. Although certain 
press reports claimed that a regulation had been issued stipulating that the civilian 
governors must not be over 55 years of age, the fact is that this should be inter- 
preted as a flexible criterion for selection included, among others, in the profile 
that was made to determine the acceptable candidates. So, it may be that some of 
those designated will exceed that age limit, which was considered the most suitable, 
from a generational standpoint, to allow for the advent of new leaders. 





As for the province of Jujuy, added to the name of former Senator Rafael Zenon Jaure 
gui at the last minute (it is not known with what degree of certainty) was that of 
former Governor Horacio Guzman. The fact is that this province is supposed to have 
been the one with the largest amount of negotiating to resolve the issue of the 
governorship. And it is claimed that the difficulties lay not only with the names, 
but also with the position that the Jujuy Popular Movement, a party group from which 
it is said the next governor will come, was considering adopting. There are some 
who ascribe to that provincial political force an intention to monopolize public 
offices, a viewthat would run counter to the notion of producing consensus that is 
held in such instances. 


In the case of Catamarca, the problems must be sought in the Catamarca Popular Move- 
ment, from which the ideal candidate would come. In the recent past, there appeared 
to be a reduction in the chances of Dr Ignacio Avalos, who has been challenged by 
another faction of the Catamarca Popular Movement (MPC) headed by Victor Rizzo; 
while it was being claimed that engineer Francisco Castillo would be the one named. 


The name of Ismael Amit emerged again during the past few days as a strong candidate 
for the La Pampa governorship. However, this does not preclude the possibilities of 
Gruvisich and Telleriarte, but it does preclude those of the former polo player, 
Alberto Heguy. 


Formosa, a political equation little known to the rest of the country, has engineer 
Jose Guanes (associated with Guillermo Acuna Anzorena's Popular Line Movement), Dr 
Norberto Pereyra and Dr Juan Fernandez Bedoya, a member of the province's Supreme 
Court of Justice, as potential governors. 


In Entre Rios, there has been constant mention lately of the present ambassador to 
Spain, Jorge Washington Ferreyra (he may be one of the exceptions to the aforemen- 
tioned age limitation), although observers are not diverting their attention from 
the rural leader, Eduardo Caminal (a personal friend of Viola's) and Juan Texier. 


Ministers and Undersecretaries 


What do Viola's ministers do once they have been designated? For the time being, 
they complete their team of collaborators; then, with a copy of the Ministries Law 
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in their possession, they must establish what, in their view, is the area of autho- 
rity of their portfolio. And, subsequently, they must hold informational meetings 
(which is not the same as an exchange of information, because che incoming ministers 
confine themselves only to hearing the outgoing ones) with their colleagues leaving 
office on 29 March. 


How is the selection of collaborators being made by each minister proceeding? From 
what has been learned, each one of them is applying the criteria that he deems most 
feasible for that selection; because the designated president granted them complete 
freedom in that regard. It is claimed that engineer Oxenford and Mr Aguado intend 
to offer the undersecretary positions to leaders of representative entities in the 
sector. For example, for the Undersecretariat of Agriculture, mention has been made 
of the Messrs Leonidas Cassoni and Victor Hugo Santirso, both former heads of 
CONINAGRO [Agricultural and Livestock Interoperative Confederation]. Following 
this rationale, there are some who observe that the Undersecretariat of Livestock 
Raising might remain in the hands of a member of the Argentine Rural Association. 


For the Undersecretariat of Foreign Relations, there is constant mention of the 
present policy director of the Foreign Ministry, Ambassador Enrique Ross; although 
for greater accuracy in this regard we shall have to await the first actions of the 
new foreign minister, Dr Oscar Camilion, who will be arriving in the country late 
Sunday. 


The brand new education minister, engineer Carlos Burundarena, for his part, will 
devote the entire weekend to studying the list of possible candidates that his 
collaborators prepared for him. It is Burundarena's view that the essential appoint- 
ment is that of the undersecretary of education, to whom he will delegate the imple- 
mentation of the policies that he approves. On the other hand, he has already 
appointed the individual who will be undersecretary of university affairs, for which 
purpose he had to consult the deans of the universities in the interior. 


But while countless lists of potential officials are circulating in the editorial 
rooms, several of the new ministers are encountering some kind of difficulty. 
According to rumors, some of their leading colleagues do not seem to notice the 
closeness of 29 March, and are still naming personnel in the upper echelons of 
public administration. The rumors claim that the problem may be posed to the 
designated president durirg the course of next week. 





In this frenzied rush in which the next government's establishment is embroiled, the 
jurisdictions of each ministry are yet to be determined, a matter which has assumed 
great sensitivity insofar as the economic area, now divided into five parts, is 
concerned. Lorenzo Sigaut, Eduardo V. Oxenford, Jorge Aguado, Carlos Garcia Martinez 
and Diego Urricarriet met with the secretary of planning, in order to start dealing 
with the issue. 


The latest rumors indicate that the ministry headed by Sigaut (who will be accompanied 
by Hugo Lamonica and Emilio Berardi) will be called the Ministry of Economy, Treasury 
and Finance. However, something else had previously been made clear: The person 
responsible for economic policy will be Lorenzo Sigaut, and thus it will result 

from the primary responsibilities that have been established for that state port- 
folio; although the decisions will be incumbent on Lt Gen Roberto Eduardo Viola, 
exclusively. 
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Aside from details, there are instructions to hasten the preparation of the afore= 
mentioned law, so a8 to turn it over immediately to the Legislative Advisory 
Commission. The new legal inetrument must be completed before 29 March, because 
the new president must take office with that law in force. At least that is the 
way it should be, because the names of 13 officials in charge of areas that will 
be converted into miniatries, as soon as the proper legal framework exists ,have 
been announced, 


In 20 Daya 


Slightly over 20 Jaye since taking office, it remains for Viola to announce the 
names of his advisers and the civilian governors. Since the appointment of the 
cabinet, the designated president has found more room as a result of the good 
repercussions obtained from the formation of his group of ministers. His position 
has been consolidated. He has a wide margin in which to maneuver, and it is pre- 
sumed that he has time to do eo, in view of that unwritten political rule which 
grants each new government 6 months. 


But it is aleo a fact that the country's situation entails a crucial balance, 
wherein each event can have unforeseeable repercussions. Hence, the attempts to 
reform the statutes on banking personne] and insurance, something which could have 
serious consequences, must be handled wich extreme caution. This is because, in 
order to be able to govern with a policy based on balance, the country and the 
government apparatus must be in a position to exercise it. And that is what is 
essential during these finai days of transition. 








Bittel: proposals that he does not intend Miguel: there are already sectors among 
to accept, and a constant rapprochement the Justicialists speaking with alarm 
with Lorenzo Miguel about a “trade union rebirth” 





Eloy Camus: a trip from San Balbin: UCR's independence Garcia Puente: an exponent 
Juan to try to convene the with respect to the process of Radical dialog 
Justicialist congress board 


36 








UCR Statement on Cooperation 
Buenos Aires LA NACION in Spanish 11 Mar 81 p 1 


[Text] The Radical Civic Union “will consider any attitude or action aimed at estab- 
lishing a new political force through the outworn expedient of fomenting confusion 
or promoting differences, useing the atate'sa resources, an act of political disloyalty.” 


This statement is contained in a document from the national committee's board of direc- 
tore, in which it demands that the authorities that will take office on 29 March 
“sincerely” begin, during thie second phase, assuming the path of returning to ineti- 
tutional normality. 


The text of the statement, signed by Dr Ricardo Balbin and Mr rancisaco Rabanal, 
reads: 


"On the eve of the initiation of the second phase of the government of the Armed 
Forces, Argentina is facing serious political and economic problems both in the 
internal and the international areas. Now it is clear that the solution to these 
problems requires the effort of the Argentine people as a whole, consolidating a 
coexistence that can only be achieved by restoring the right to unlimited participa- 
tion in the country's public life. 


"In constant declarations, the UCR has observed that only through the success of the 
process begun in 1976 can the stable institutional recovery which the nation demands 
and the people want be achieved. 


“Hence our demand to the new authorities that, during this second phase, they sincere- 
ly begin assumingthe path of returning to institutional normality. For this purpose, 
the UCR is willing to engage in the most extensive and intensive dialog, in all 
directions, with a desire to eliminate any obstacle hampering the enforcement of the 
people's sovereignty.” 


No to Public Office 


"This will be ite way of participating in the solutions. It does not need, does not 
seek and rejects public positions on any level, because they diminish the sense of 
greatness and altruism that should typify the present time. This affirmation also 
serves to dispel spurious reports associated with the acceptance of, or demand for 
public office, and to caution that no one should jeopardize the UCR's unity and 
independence by assuming individual or personal attitudes that run counter to this 
behavior, which lends authority and prestige, and assuredly demonstrates the 
sincerity and unselfishness of its demands on behalf of the urgent task of recon- 
struction. Therefore, it will consider any attitude or action aimed at establishing 
a new political force through the outworn expedient of fomenting confusion or 
promoting differences, using the state's resources, an act of political disloyalty. 
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"Only an attitude of dignity and nobility can restore Argentina to its proper direc 
tion. The UCR is ready to serve that great cause, but for so doing it regards the 
surrender of ite unity and independence aa negative. 


"May our members interpret it thusly. May the government interpret it thusly." 
Garcia Puente Statement 
Buenos Aires CONVICCION in Spanish 4 Mar 81 p 13 


(Text) Cesar Garcia Puente, one of the main Radical leaders in Buenos Aires Province, 
admitted that he is holding a good dialog with certain government sectors, but reject~ 
ed flatly the rumor depicting him as favoring the turnover of some 30 communes to 
persons in his confidence. 


Garcia Puente, who was the Radical Civic Union's candidate for governor in 1973, 
declared that, in his opinion, the national solutions “will not result from a mere 
electoral act." 


The Arrecifes leader told NOTICIAS ARGENTINAS, “The report is completely untrue," 
claiming that he is not directing a new internal party movement, but rather “a line 
of thinking that is associated with the national line of Ricardo Balbin."” 


In repudiating the disclosure, he stressed: “It is not my style to negotiate poli- 
tical positions; and furthermore, what is important is that the country move ahead, 
and not the public offices." 


However, in response to a question, he said that, if he should receive any offer 
from the government in the direction indicated, "I would submit it to the party's 
judgment to decide.” 


He remarked: "I think that, after everything that has happened in the country, we are 
dutybound to create political sincerity, and a return to authenticity, so as to gain 
new credit for political individuals aud institutions; and, immediately thereafter, 
to arrange an authentic national solution that wiil stabilize the country and conso- 
lidate the democratic institutions. This, of course, runs counter to the sectors 
which think that the solution lies in the mere electoral act.” 


When asked whether, as a result of these assertions, the conclusion might be drawn 
that he was opposed to 4 prompt calling of elections, he replied affirmatively, 
because he thinks that, first, “an entire process of restructuring and modernization 
of the parties is essential, and elections cannot be called until this happens." 


In connection with his denial, he commented: “In this particular case, it should ‘e 
noted that I do not know the future governor of Buenos Aires, and I do not know who 
his collaborators will be." 





He subsequently stated: “I was out of the country until 2 weeks ago, and upon my 
return I have not talked with any government official, either of the present or 
the future government.” 








lie concluded by saying: “Il am a party man. I have pledged all my efforts to estab- 
lish the Radical Party as a national alternative, and to regain the popular majority, 
by showing good judgment and moral conduct which are, in my opinion, current demands 
of the majority in the country. In order to achieve this, the Radical Party must 

act in a disciplined fashion. And that discipline is certainly what it was attempted 
to disrupt with this false information, as Dr Balbin has so aptly stated." 


Manrique, Gen Menendez Comment 
Buenos Aires LA NACION in Spanish 9 Mar 81 p 12 


{Text} ‘ordoba=-The head of the Federal Party, Francisco Manrique, declared that 
he was “optimistic since, if Lt Gen Viola realizes his historic responsibility. and 
how loyal he gust be toward the country and not toward individuals, the country will 
progress, because what is needed is the correction of the old and new mistakes with 
concrete actions.” 


He observed: “The one responsible for running the country is Viola, and the others 
are his collaborators. Starting with Viola, whatever does not progress will be the 
responsibility of Viola himself exclusively, and he is the one who must eliminate 
the obstacles." 


Manrique stressed that the future president of the nation must "face three major 
problems: the economic one, the southern conflict and that of the toll left by sub- 
version, the factor chiefly to blame for the dirty war that we had." 


Viola and Videla 


The head of the Federal Party demarcated the phases of the national reorganization 
process, emphasizing that "Viola's will begin the return to democracy through the 
eycle of peace and order of Videla,” and predicted that, "this may possibly be the 
final phase of the military process.” 


With regard to the economic administration, Manrique explained that it is based on 

the market economy, but not with the tools used during the Martinez de Hoz administra- 
tion. He added: “If the future minister of economy, Lorenzo Sigaut, does not change 
the essential philosophy, he should not be criticized; what is disputable are the 
tools that will be used.” 


As for the next minister of foreign relations, Oscar Camilion, he claimed that the 
latter “has a marked desire for the Argentine presence in the Latin American area 
and beyond that context;" after which he denied that Rafael Martinez Raymonda (his 
former partner on the presidential ticket in 1973, and present Argentine ambassador 
to Rome) had been offered the foreign ministry in the government. 


In conclusion, Manrique disclosed that, according to information in his possession, 
the American president, Ronald Reagan, “will give Argentina an important position 
in his continental policy." 
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‘Democracy for 100 Yeara' 


San Miguel del Tucuman=--The former commander in chief of the Third Army Corps, Maj 
Gen Luciano Benjamin Menendez, expressed the view that "we must establish a democracy 
for 100 years," and also commented on the country's economic atatus; and on this 
occasion he established a considerable distance between the plan approved by the 
Armed Forces in April 1976 and the one that has been made. 


Menendez expressed opposition to the entrepreneurial state, but also to extreme lLibe- 
raliem. After remarking that “the state should be a guide of the economy," he 
stressed that “we can become the granary of Europe again." 


The former military commander made these statements here, where he arrived to remain 
possibly until tomorrow. It was rumored that Menendez was to meer with the governor, 
Gen Lino Montiel Forzano. 


MID Demands Open Debate 
Buenos Aires LA NACLON in Spanish 8 Mar 81 p 14 


[Text | Over 350 members and leaders of the Integration and Development Movement | MID) 
sent a document to the group's head, Dr Arturo Frondizi, in which they expressed 
their solidarity with Drs Alfredo Allende and Melchor Angel Posse, “and with the 
main ideas emanating from the working papers" prepared by them, which had brought 
about approval, at the beginning of the year, on the part of an assembly convoked 

by the national leadership. 


Despite the number of signatures accompanying the note, sources associated with the 
national committee detracted importance from the incident, and stressed the lack of 
representative status, and especially political activity, among the leaders, with 
the exception of those queried. 


The document explains that the sector is in agreement, and wants an open debate of 
ideas which the alternate leadership has attempted to avoid. 


On the other hand, they cite their total adherence to 4 statement published by the 
MID national committee in which there is particular emphasis “on the destruction 
of the productive system as a result of the imposition of regional planning on the 
Mation, at the behest of the big multinational consortiums." 


"Personal Attack' 


After reiterating laudatory assessments of that statement criticizing the administra- 
tion of the military government, and citing their complete recognition for the 
leadership ot Drs Arturo Frondizi and Rogelio Frigerio, the signers claim that the 
judgment to which Drs Allende and Posse were subjected (while absent from the assem- 
bly), “in complete violation of the right of defense, and the aforementioned working 
papers, was out of control and was in the context of an improper personal attack on 
the calmness and clarity that must be demanded of Argentine politicians during this 
difficult period that the nation is experiencing." 


40 





They stress that those “papers do not comprise any attack on the Developmentist 
leadership,” but are rather “aimed exclusively at giving the MID, the party of 
development and integration, its own profile which, without bonds or commitments 

on lower levels, would be suitable for mobilizing, both quantitatively and qualita- 
tively, the cadres that are lethargic or alienated, comprising the vast Development- 
ist arsenal in the country, and putting it in the service of the national movement 
to debate the party's course and that of the republic." 


Robledo Explains '‘Participation' 
Buenos Aires LA PRENSA in Spanish 5 Mar 81 p 5 


{Text ] The former Peronisat interior minister, Angel Robledo, said that the partici- 
pation announced for his government by future President Roberto Viola “will not 
materialize with the mere appointment of civilians to certain government posts," 

but rather through a “query of the various sectors that make up the nation's activity." 


To this end, it will have to listen to “all the opinions spontaneously expressed to 

it by the entities, taking them into account, and without interpreting those opinions 
as opening up an area of contioversy or attempting to reduce to any extent the dignity 
or rank of the officials,” declared Robledo, whose statements were made to a Buenos 
Aires broadcasting station. 


When asked whether he would acccpt a post in the future government, he said that he 
would not because, “after all, it is not a matter of making grafts in the government's 
structure,” but rather of “determining policies;" since “organic participation is one 
thing” and “individual participation" is something else. 


Robledo, when asked about the rumor that the Justicialist Party might possibly penal- 
ize him for recent statements of his, he denied it. 


He declared: "That excessive sensitivity which is skin-deep in certain Jusiticialist 
leaders does not help in any way the corrections and renovations that must be made 
in the country's political activity; and so I put absolutely no credence in those 


penalties." 
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COUNTRY SECTION ARGENTINA 


JANUARY DEFICIT CLIMBED TO 1.369 TRILLION PESOS 
Buenos Aires LA PRENSA in Spanish 6 Mar 81 p 1 


[Text] This January, the treasury deficit reached 1, 369,120,000,000 pesos, as a 
result of the fact that receipts totaled | ,503,632,000,000 pesos, while outlays 
amounted to 2,872,752,000,000 pesos. 


it should be noted that the aforementioned deficit, deflated by the consumer price 
index, is about 174 percent higher than that for the same month in 1980. 


The financing of the deficit in question was made as follows: net use of internal 
credit, 1,365,585,000,000 pesos; external, 64.407 billion; net use of advances, 
minus 11.253 billion; contributions from the Central Bank, 200 billion; debt amorti- 
zation, 57.050 billion; unified fund of government accounts, 200 billion; cash 
variations, minus 400.110 billion; compensation bond, 17.315 billion; debt payment 
papers, 57.028 billion; Law 22,22) advance payments, minus 2.395 billion pesos. 


Receipts 


Of the total receipts cited previously, 1,444,709,000,000 pesos are of budgetary 
origin, while the other type of receipts amounted to 58.923 billion pesos. 


Within the first category, the receipts of current origin totaled 1,440,375,000,000 
pesos, whereas those from capital amounted to 4.334 billion pesos. 


The largest revenue was obtained from the following taxes: value added tax, 756.703 
billion pesos; import duties, 333.921 billion; unified internal taxes, 257.206 
billion; taxes on profits, 253.560 billion; on fuel, 248 billion; from stomps, 
87.870 billion; on transactions with foreign exchange, 49.230 billion. 


Out lays 


Insofar as outlays were concerned, of the aforementioned total 2,446,984,000,000 pesos 
were of a current type, while the capital out .ays amounted to 199.786 billion, and 
other outlays totaled 225.982 billion pesos 


Within the category of current outlays, operating expenses totaled 864.138 billion; 
transfers to finance current expenditures amounted to 227.451 billion; and transfers 
to finance capital expenditures totaled 11.388 billion pesos. 
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Payments to Buainessa Firma and Provinces 


The payments made to business firma by the estate reached a total of 172.103 billion 
pesos, with the largest contributions going to the following entities: Argentine 
Railroads, 83.767 billion; ENCOTEL [National Mail and Telegraph Enterprise], 30 
billion; ELMA [Argentine Shipping Lines], 46.146 billion; Sierra Grande Patagonian 
Iron, 4.505 million; State Mechanical Industries, 1.450 billion; and AFNE [State 
Shipyards and Naval Factories), 1.304 billion pesos. 


The contributions made to the provinces, in turn, totaled 145.336 billion pesos, 
with the largest payments made to the following provincial states: Formosa, 23.057 
billion; Santiago del Estero, 21.622 billion; Rio Negro, 15.532 billion; Chaco, 
13.358 billion; and Neuquen, 13.336 billion pesos. 


Unpaid Orders of Payment 


The unpaid orders of payment as of 30 January of this year amounted to 
2,162,598,000, 700 pesos, which represents an increase of 46.971 billion pesos 
over the volume as of 30 December 1980. 


Of the total cited for the end of this January, 1,935,165,000,000 pesos related 
to current and capital charges, while 227.434 billion pesos were for operating 
expenses. 
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COUNTRY SECTION ARGENTINA 


STRUCTURE OF NEW ECONOMIC TEAM DEFINED 


Buenos Aires CLARIN in Spanish 1 Mar 81 p 4 


[Text] Within the structure of ministries that has been approved, the economic area 
was finally divided into five parts: one dealing with fiscal, monetary and exchange 
policy; another devoted to public works and services; another to handle agricultural 
matters specifically; still another for industry and mining combined; and a last one 
devoted to commerce and maritime interests. 


Thus, a huge, powerful Ministry of Economy with a capacity for making decisions on 
the rest of the nation's activities will give way to no fewer than five entities 
that will share its funccions. 


Dr Jose Alfredo Martinez de Hoz's stubborn opposition to this redistribution of tasks 
during the period wherein he was redoubling the pressure to insure the continuity of 
management in the next government was a clear demonstration tha. the division of the 
ministry represented something like a cell stran, ulation. 





How It Will Operate 


However, the attempt to decompress the economic area will not necessarily result in 
a multitude of periodic cabinet meetings. 


As members of the government team explained, the five offices associated with the 
economy will hold constant meetings (mention has been made of combined semimonthly 
meetings on a regular basis), under the actual coordination of Dr Lorenzo Sigaut, 
minister of economy and finance. 


Since the formation of an advisory council for the Presidency of the Nation, similar 
to the North American “council” in nature, has apparently been precluded, it is 
reportedly planned to form subsectors within the cabinet's operational structure, 
for the purpose of eliminating the agendas, and submitting to the executive branch 
only the combined matters that relate to the latter. 


Moreover, this work plan would attempt to keep the president himself from becoming 
exhausted, by avoiding his participation (and that of the rest of the team as well) 
in possible sectorial differences, and even personal disputes that might arise among 
the members of the government group. 














In addition, however, Jorge Aguado (minister of agriculture and livestock), Eduardo 
Oxenford (minister of industries and mining), Diego Urricarriet (minister of public 
works) and Carlos Garcia Martinez (minister of commerce and maritime affaires) would 
have to deal with Lorenzo Sigaut (minister of economy and finance) in making the 
various proposals which are implemented compatible. 


Coordination 


Owing to his status as head of fiscal, financial, monetary and exchange matters, 
Sigaut will actually serve as coordinator of the area. Without becoming a super- 
minister, he will decide on rates of exchange, tariffs, taxes, monetary additions, 
expenses and funds of the state, as well as financing and all the items which are in 
any way connected with the administration of his « >lleagues. 


Appointed as his direct collaborators will be the former minister of economy of 
Santa Fe, Jorge Berardi, who is considered a very able fiscal expert, as undersecre- 
tary of treasury,and Hugo Lamonica, financial director of the Yacireta Binational 
Institution and honored as one of the 10 outstanding young men of 1980, as under- 
secretary of finance. 


For the Central Bank, which will come under that area, the name of Carlos Conrado 
Helbling, as well as those of Egidio Lanella and Leonardo Anidjar, have been men- 
tioned. 


The Ministry of Commerce and Maritime Affairs, headed by Dr Carlos Garcia Martinez, 
may (owing to the close relationship between the men) become the one closest to the 
Ministry of Economy and Finance. Its head has served as Argentine ambassador to 
LAIA [Latin American Integration Association], and was one of the five economists 
whom General Viola requested to give an account of the economic situation. His 
ministry will include areas ranging from commercial exchange, valuation, freight 
charges, maritime transportation, ports and fair trade to certain regional types of 
production. To date, it is known that he will be accompanied by Vice Adm (ret) 
Alberto Cesar Sarbich, the present national director of naval initruction, as under- 
secretary of maritime affairs. 


Two other ministries that will presumably “come out even" insofar as functions and 
the identification of their heads are concerned are the Ministry of Public Works 

and the Ministry of Industry and Mining. Gen Diego Urricarriet, former head of 
Military Manufactures, and the present controller of the Industrial Union, engineer 
Eduardo Oxenford, will design the industrial profile and the infrastructure required 
for undertaking it. Budgetary restrictions will conspire against their efforts. 
Among the collaborators mentioned for public works is Rear Adm Oscar Abriata, to 
occupy the Office of Undersecretary of Energy, which will move to the building at 

9 de Julio and Belgrano. 


The combination of Agriculture and Livestock, headed by the current president of 
Argentine Rural Confederations, will be formed with the ex-chief of CONINAGRO 
[Agricultural and Livestock Intercooperative Confederation] and of the Argentine 
Cooperatives Association, and current director of INTA [National Institute of 
Agricultural and Livestock Technology], Victor Hugo Santirso, for the Office of 
Undersecretary of Agriculture, and a member of the Argentine Rural Society for the 
Office of Undersecretary «f Livestock. During the first period of Dr Mario 
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Cadenas Madariaga's administration, that office came under the jurisdiction of the 
current vice president of the Rural Society, engineer Alberto Mihura; and, in this 
final period, with the ex-secretary of the traditional rural entity, Jorge Zorregui- 


eta, as head, the livestock area is being run by Lizaso Bilbao, who is also a member 
of the Argentine Rural Society. 
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The New Economic Cabinet 

Ministry of Economy, Treasury and Finance, L. Sigaut 

Undersecretariat of Treasury, J. Berardi 

Undersecretariat of Finance, H. Lamonica 

Central Bank 

Ministry of Public Works and Services, Gen D. Urricarriet 

Undersecretariat of Transportation 

Undersecretariat of Public Works 

Undersecretariat of Energy, 0. Abriata 

10. Ministry of Commerce and Maritime Interests, C. Garcia Martinez 

ll. Undersecretariat of Commerce 

12. Undersecretariat of Maritime Interests, Vice Adm Barbich 

13. Ministry of Agriculture and Livestock, J. Aguado 

14. Undersecretariat of Agriculture, V.H. Santirso 

15. Undersecretariat of Livestock 

16. Ministry of Industry and Mining, E. Oxenford 

17. Undersecretariat of Industry 

18. Undersecretariat of Mining 

19. To date, only the ministers have been named; they, in turn, will have to 
appoint the undersecretaries. 
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COUNTRY SECTION ARGENTINA 


ALEMANN CALLS FOR 'FIRMNESS' IN NEW ECONOMIC TEAM 
Buenos Aires CLARIN in Spanish 2 Mar 81 p 11 


[Text] In statements to the press addressed to a Tucuman newspaper, Juan Alemann 
claimed that the "sectorial desires for greater income" which he considered "incom- 
patible" will be converted into "an enormous pressure on the future government." 
The treasury secretary stated: "The government will have to confront this pressure 
with great firmness;" adding that, "To make the balance of payments viable in the 
future requires a rather hard monetary policy." 


He remarked: "All this becomes more complicated still with a team of new people, 
and with a new structure the operation of which remains to be seen." He continued: 
"All these people will have to learn to become acquainted and to tolerate one 
another, and learn how to work on this, which will not be easy at first." 


He stressed: "All of this can be achieved so long as there is good leadership." 
Constructive Criticism 


He also expressed the opinion that the present members of the economic team must be 
“constructive critics of the administration which follows us." He explained: "I 
say constructive because none of us has political ambitions. We do not want to 
destroy those who succeed us in the position." He emphasized: "On the contrary, 

we shall expend efforts to assist them insofar as we are able." 


He also praised the "10-year public investment plan, with investment that is based 
completely on priority and is studied, with a feasibility plan;" and he noted that, 
"The track is laid out, and all that is needed is that the train travel along it." 


The treasury secretary also described the budgets prior to 1977 as "totally unintel- 
ligible," and claimed that, at the present time, there has been established “an 
economically correct methodology that is internationally homogeneous with those 
being implemented in the world, so that we may know what the deficit is." 
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COUNTRY SECTION ARGENTINA 


SIGAUT'S TEAM PREPARES STUDY AIMED AT STIMULATING INDUSTRY 
Buenos Aires CLARIN in Spanish 28 Feb 81 p 4 


[Text] Despite the fact that the goal of opening the economy is considered "fitting" 
it "must not be subject to the fluctuations in the international situation," which 
implies that it would be feasible "to work on the degree, manner and time factor in 
the opening process." 


This is one of the main ideas in a recent report on industrial policy and the indus- 
trial situation prepared by a team of economists under the aegis of President Viola's 
future minister, Lorenzo Sigaut. Although the document relates particularly to the 
capital goods industry, it contains notions associated with the industrial situation 
in general, and its interesting quality lies in the fact that it highlights many of 
the ideas that the next government will carry out in the economic area. 


Efficiency 


The extensive material, totaling some 400 pages, cites the guidelines for achieving 
efficiency in the public and private sectors involving industrial costs, to a large 
extent, with preparatory and preventive corrective action, simultaneously with the 
requirement of greater effectiveness from industry itself. 


It indicates the need to remove such obstacles as the high cost of input the lack 
of suitable medium and long term financing, the country's industrial instability, 
the lack of goals for industry and current circumstances affecting the latter. 


It proposes a program of action related to industry which calls for, among other 
things, the elimination of fluctuations in the supply of raw materials and in the 
demand for industrial products, the creation of long term credit and insurance for 
manufactured exports, a tax incentive for research and development and the establish- 
ment of a policy that will stimulate a high and stable rate of investment. 


In many chapters, it emphasizes the importance of the state's action in the area, 
particularly with regard to the programing of public investment, with specifications 
for the native or imported origin of the equipment demanded, noting that the native 
capital goods industry must be taken into account, particularly in the contracting 
in which the state participates. 


In the view of Dr Sigaut and his team, there is a need for different treatment for 
industry with incipient development, until it gains a certain degree of maturity, 
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as well as harmonisation of the supply of internal and external origin; combined 
with recognition of the need for achieving an "accelerated process of accumulation 
of capital, with participation from national savings and external cooperation," 


Current Aspects 


Under the current circumstances, Sigaut's view is focused on areas that are impor= 
tant at the present time, For example, he pointe out that, if the current industrial 
policy were to be continued, “in 1982 there would remain a third of the existing 
industry, but it would be strengthened;" noting that the other option is “to back 
down en the guidelines established for the manufacturing sector.” 


On the subject of exchange, the following is proposed: that the opening of the 
economy should be maintained with a “reasonable parity" of the peso with the dollar 
but, at the same time, that devaluation “does not have any positive effects." 


The proposal with reapect to the state's participation in the economy is forceful: 
to stop discussing the limits of the state's subsidiary status, and attempt to have 
the largest number of business firms return to private hands as quickly as possible. 


Associated with the latter is the view that only the sectors considered strategic, 
such as petrochemicals and iron and steel, should be supported by the state, but 
that the sectors which are deemed necessary to promote should receive subsidies, so 
as to be able to operate at international prices. 


Also cited is the unfeasibility of having the regional economies suffer crises 
because of a lack of capital, something which “does not happen to the economies of 
the wet pampa;" and, insofar as public spending to be used for investment is con- 
cerned, the report is inclined toward financing through credit or toll collection, 
so that “it will not be confronted with a single type of generation.” 
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COUNTRY SECTION ARGENTINA 


CENTRAL BANK PRESIDENT BECOMES TARGET OF CRITICS 
Buenos Aires LA NACION in Spanish 28 Feb 81 p 12 


[Text] The disagreement expressed almost publicly by certain state secretaries with 
the monetary policy being implemented by Adolfo Diz has now been compounded by 
another objection, on his internal front, by the board of directors of the Central 
Bank, because some of its members maintain that there is a need for greater flexi- 
bility under the present circumstances. 


Sources associated with the economic leadership claimed to be viewing with a certain 
amount of “concern” the attacks being made against the up until now “untouchable” 
personage of the head of the Central Bank, a month after the change in presidents. 


On the one hand there are the state secretaries of commerce and international econo- 
mic negotiations, Alejandro Estrada, and industrial development, Alberto Grimoldi, 
taking a critical position (which is also said to be shared partly by the secretary 
of agriculture and livestock, Jorge Zorreguieta) toward the method used to combat 
the exchange crisis. 


The sources did not even preclude the possibility that, over and above matters of 
preeminence, in the case of Estrada there might be a certain amount of “personal 
resentment,” owing to the fact that he not only was not consulted nor advised about 
the devaluation, but learned about it “from the newspapers" while he was on leave 
in the interior of the country. 


The matter was said to have been debated at length during a meeting held at the 
Treasury Palace chaired by Minister Martinez de Hoz and with participation by Diz, 
Grimoldi, Eetrada and Zorreguieta (the latter three were away from Buenos Aires 
when the office of the president of the nation announced the devaluation, on 2 
February). 


But troubles reportedly also arose for Diz with certain members of the Central Bank's 
board of directors who do not agree with the unbending "technical" stance of the head 
of the institution with respect to the financial entities that have failed as a 
result of the current situation. 


In that area, the sources observed, Diz was asked to have greater “flexibility” in 
the assessment of the problems submitted by the entities which are in violation of 
technical standards, except in instances wherein improper management or policies 
have been proven. 








This would apply particularly to the entities affected by regional economic crises, 
which went bankrupt 48 4 result of numerous bille past due, the avoidance of which 
proved extremely difficult, but which do not affect atructures that are sound and 
capable of recovery. 


On the other hand, it is stressed, the closing and liquidation of such entities 


only intensifies the regional crisis in question, because it affects business firme 
which, in turn, drag other entities along with them, 


The two contrasting examples given are those of the Patagonian Bank and Hispano 
Corfin. The former experienced serious problems stemming from the crisis in the 
Patagonian economy (especially in the fishing sector), and was liquidated; whereas 
Hispano Corfin, beset by the problems of the Cuyo vineyard owners and of a group of 
meat=-packing plants in San Luis, underwent an intervention, thereby affording a 
reasonable solution for the parties concerned, 


The latter is precisely the position upheld by the dissident members of the board 
of directors of the BCRA [Central Bank of the Argentine Republic], who insist that 
intervention, by keeping the entity in operation, makes it possible to renegotiate 
the overdue debts, whereas liquidation and the resultant bankruptcy force the delin- 
quent business firms to liquidate their debts perforce, something that is almost 
never possible because it is extremely difficult for another entity to undertake 

in view of this situation. 


Meanwhile, within the BCRA administrative proceedings are also continuing to be 
carried out in the utmost secrecy, with possible penal implications, involving 
officials who intervened in the liquidation of entities last year, and whose conduct 
is claimed not to have been “very clear." 


The holding of these proceedings was admitted publicly by Minister Martinez de Hoz 
in mid-December of last year, during a luncheon organized by the £1 Ombu Club at the 
Plaza Hotel in this capital, although he declined to make any definite disclosures, 
which are mt being made now either. 


Despite the confidentiaiity, it has been learned that some of those proceedings have 
already ended, and others are about to be held, so as subsequently to be turned over 
to the courts, if pertinent. 
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COUNTRY SECTION ARGENTINA 


AUTO SALES UP=-Sales of automobiles in Argentina during the month of January totaled 
33,455 unite, the largest number recorded for that month in history, according to a 
report from the Secretariat of Commerce. Involved in that total were 24,654 unite 
of native manufacture and 8,801 of foreign production. According to the comment in 
the official report, the 33,455 unite sold represent a 53.8 percent increase over 
the figure for December 1980. Ineofar ae sales of native unite were concerned, they 
showed a 74 percent increment. Despite all these circumstances, the official report 
atresses that national automobile sales for January of this year were 14.6 percent 
less than those for the same month last year. As for the imported automobiles, the 
report notes that the total of 8,801 unite in January represents a 16.7 percent rise 
over December, and a 29.1 percent increase when compared with the figure for the 
first month of 1980. In discussing the various makes, it cites Dahiateu as ranking 
firet, with 18.72 percent of the total imports, followed by Toyota, with 16.97 per- 
cent, and Miteubishi, with 11.9 percent. The impact of the imported automobiles on 
the total sales for January was 26.6 percent, and of that figure 66.5 percent was 
associated with Japanese vehicles. [Text] [Buenos Aires LA OPINION in Spanish 

28 Feb 81 p 9) 2909 
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COUNTRY SECTION BOLIVIA 


EDITORIAL PERCEPTIONS OF SALVADORAN SITUATION 

Extremist Interventioniem Cited 
La Paz HOY in Spanish 22 Feb 81 p 2 
{[Editorial: “Extremist Intervention") 


{Text} Once it was a public secret; now the growing intervention of international 
extremism——through the Sandinist movement--in the domestic affairs of El Salvador 
is being clarified. The disclosure of a series of documents allows the naive to 
realize that the Soviet Union, joined with its satellites in Eastern Burope, and 
including Vietnam and Ethiopia, has not a moment's rest from sending war material 
to El Salvador so that the guerrillas will continue to confront the government 
forces. 


When reports increased about the operat'ons developed by Castroism and Sandinism 
on the bloodstained Salvadoran earth, international extremism vainly tried to 


deny the charges. 


The U.S. State Department adopted a forceful attitude toward its ambassador to El 
Salvador. Robert White, forgetting the respect due to a foreign power, dared to 
give “advice” to the Salvadoran government by trying to dictate certain standards 
of conduct that no nation can accept. Transformed into a “social reformer," which 
was the comfortable stand taken by many officials of the previous State Department, 
White did not believe the new U.S. government would no longer allow certain 
attitudes typical of Jimmy Carter's regime. 


According to press comments, and to avoid tactless remarks by diplomats that create 
embarrassing situations for the new government, it was arranged that no North 
American representative would be permitted to reveal his points of view unless he 
were in complete agreement with the official line. In this way, certain outbursts 
would be avoided, such as those of the former U.S. ambassador to El Savador which 
caused his immediate dismissal. 


Once there has been proper documentation of international extremism in the bloody 
battle in El Salvador, the North American aid that Nicaragua was receiving will 
come to an end. It is not possible that the Salvadoran Sandinists should extend 

a hand to receive $60 millior while they are being supplied with all types of arms. 
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Thus, besides money and arms from the extremists, the Sandiniste could count on 
economic support from the hated North American “imperialiece." 


In Nicaragua, people forget how much ie happening inside their own house where the 
economic situation is reaching the limite of desperation. The people, who had been 
freed from Somozaiem, thought they would have a new era with lesser difficulties, 
but as time passes, the citizens realize they have gone from a crisis situation to 
a hopeless one, Totalitarianiem--pro-Cuban and pro-Soviet--ie destroying the 
people's energy, and to make them forget their tragedy it is concentrating ite 
"liberal" efforts on promoting the fight in other countries, 


Special envoys from the United States are making known in Latin America and Europe 
the moving reality of El Salvador, They are producing abundant proof of Soviet 
intervention in a battle that is being prolonged only and exclusively by the 
increasing flow of arms that international extremiem is sending to El Salvador. in 
the face of the proof submitted, the free world will be able to see that the enter~ 
prise of dominating the whole world does not stop for a second; it is a permanent 
threat to the peace and safety of humanity. 


What is happening in El Salvador is a dramatic lesson, and it is to be hoped that 
those people desirous of living free of all threats of servitude will unyieldingly 
maintain their domestic unity and will not allow any weakening of their moral 
strength. 


Armed Intervention Possible 
La Paz PRESENCIA in Spanish 20 Feb 61 p 3 
[Editorial: "Greater Tragedies for El Salvador") 


[Text) For a very long time our brother nation of El Salvador has been living 
through a bloody tragedy. It is estimated there were 10,000 deaths last year. If 
the present rate keeps up, this figure will be higher in 1981. The most serious 
aspect is that up to now there has been no glimpse of a solution for peace. On 

the contrary, the situation can worsen if the threatening announcement of the United 
States that it does not discount the possibility of direct and armed intervention 
becomes a reality. 


El Salvador is one of the poorest nations in the Americas, with the further difficulty 
that even the little it has is very unequally distributed. There is a small sector 

of rich, even very rich and an enormous number of poor and very poor. Clearly the 
field is ripe for desperation to lead to a search for any way out, no matter how 
violent, and for repression also to be harsh. There are few who trust in the path 

of the extensive, but peaceful, reforms. Most seem to believe in force to change 

the established order or to maintain it without important changes. 


To these domestic problems are added the ambitions of the big world power blocs 
who interfer, although ic may be indirectly and through shame-faced third parties, 
in Salvadoran domestic policies. A small country can act like a powder keg that on 
exploding will blow away other nations with it. And all of this is in a strategic 





area where it is possible to cause profound problems for the United States and 
where the latter will try to keep these problems from being caused, 


In the middle is a government that is responding to the violence of the rebels 

with even worse abuses; a government that says it ie fighting the extreme left and 
the extreme right, but that persecutes only the firet group while letting the second 
act without punishment, Thies is a government that few trust, including foreign 
nations, and that if it is supported, will be helped not because it is considered 
good, but simply a lesser evil, 


The general danger has led the United States to say, through a high U.S. official, 
that it does not discount the poeeibility of direct military intervention. Thus, 
the possibility remains open that the “marines” will act again in an invasion-- 
“marines” who will be as heroic as anyone could wish for in the eyes of U.S. 
citizens, but who, for the Latin Americans, are the symbol of the most blatant 
interventionism and of the forced maintenance of bonds of dependency linking our 
nations to the northern power. There will not be a shortage of those who believe 
that there is no other solution for achieving democracy, but these persons will 
show a lapse of memory: U.S. military interventions have not led to democracy. 


What can happen if intervention occurs, is that, as in the past and for reasons of 
security (7) in Latin America, the people will turn to any politician who offers 
absolute submission, in which situation genuine democrats are not usually in- 
stalled, As in the past, clans will emerge like those of Trujillo and Somoza, 
which are typical creatures of military interventionism, But now the Latin 
American peoples have already shown that they do not like submission and that they 
are ready to fight to destroy it. It is not absurd to th nk that Central America 
will become a new Viet Nam, where the only beneficiary would be, in the long or 
short run, international communism, which--forgetting it own history--is trying to 
present iteelf as a liberator, as it was toward Afghanistan and the countries 
behind the Iron Curtain. 


The evils threatened are such that any mediation is urgent to put an end to the 
Salvadoran tragedy. We have to go beyond brotherly words to prevent this atmosphere 
of violence from becoming worse every day. We cannot keep on seeing the fighting 
continue while we merely lament verbally. Something has to be done and as soon 

as possible. 
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COUNTRY SECTION BOLIVIA 


CENTRAL BANK RELEASES PRODUCTION FIGURES 
PYO70124 La Paz PRESENCIA in Spanish 2 Apr 81 p 1, 15 


[Text] The country's production indexes during the last 5 years show that Bolivia's 
real growth is much below the estimates that were predicted by specialized organi~- 
zations, both the country's and the international organizations. This conclusion is 
arrived at after having perused the data which the Bolivian Central Bank, through its 
technical division, has recently released. 


The bulletin of the Central Bark's Technical Division indicates that of the eight 
agricultural products that are listed for drafting this sector's estimates, only 
two of them have registered an increase: coffee and coca leaves. Regarding the 
rest, such as corn, wheat and even potatoes, production has decreased. 


The following is the Central Bank's official data: 


Potato production in 1975 (in thousands of tons) amounted to 834.0 tons. It de- 
creased by 2,000 the following year until it reached 720,000 tons in 1980. The 
index of variables indicates that potato production is decreasing. 


Wheat production 5 years ago amounted to 61,700 tons. As of 1977 a decrease has been 
registered in its production and in 1980 it amounted to 50,000 tons. 


Rice production in [figure indistinct] amounted to 125,600 tons. The following year 
it began to decrease and in 1980 production amounted to only 87,700 tons. 


Cotton production is another critical case. Production in 1975 amounted to 22,000 
tons and in 1980 it amounted to 7,500 tons. 


The agricultural products that have had favorable balances during the last 5 years 
are: 


Corn production 5 years ago amounted to 305,000 tons. By 1980 production had in- 
creased to 327,700 tons. 


The production of sugar cane increased from 2,366,000 tons in 1975 to 2,823,000 
tons in 1980. 


The production of coffee beans amounted to 14,900 tons in 1975, but increased to 
19,600 tons by 1980. 





The production of coca leaves has practically doubled during the last 5 years. 
In 1975 it amounted to 11,800 tone and increased to 25,200 tons in 1980, 


Regarding the livestock sector, the data released by the Central Bank is more en- 
cOuraging. The data indicates increases for beef and stable indexes for the sheep 
and poultry sectors. 


The figures are the following: 


The cattle population in 1974 amounted to 3,244,000 head. It maintained a continued 
and permanent increase and amounted to 3,990,000 head in 1980. 


In 1975 the sheep population amounted to 7,694,000 head and had increased to 8,722,000 
head in 1980. 


In 1975 poultry meat production amounted to 6,900 tons and increased to 8,700 tons 
by 1980. 


It is noted that the figures given in the Central Bank's Technical Division bulle- 
tin regarding mineral production were provided by the Mines Ministry and the Foreign 
Trade Bulletin. 


The figures reveal that in 1977 and 1978 mineral production reached its peak and 
that in 1979 there was a sudden decrease. The figures also reveal that in the state 
and small mining sectors production tends to fluctuate a lot, while in the medium 
sized mining sector production is regular with a slow increase. 


Thus for example: the medium sized mining sector produced 32,600 fine metric tons 
of minerals and in 1980 it had increased to 40,100 fine metric tons. 


The Mining Corporation of Bolivia produced 69,000 fine metric tons of minerals in 
1975. It reached 77,500 tons in 1978 and decreased to 59,200 tons in 1979. In 1980 
it produced 62,400 tons. 


The total production of minerals in the country during the last 5 years is as fol- 
lows: 124,100 fine metric tons were produced in 1975 and increased to 126,400 fine 
metric tons by 1980. 


Oil production began to decline as of 1976 and there is the possibility that in the 
future the country will be obliged to import this vital product. 


Production amounted to 2,361,900 cubic meters in 1976. It then declined to 
1,882,900 cubic meters 2 years later. Production amounted to 1,383,900 cubic meters 
in 1980. 


Moreover, gas production is constantly rising. In 1975 3,887,800 cubic meters were 
produced and by 1980 production increased to 4,780,700 cubic meters by 1980. 











COUNTRY SECTION BOLIVIA 


LABOR UNION ACTIVITY NOT FORESEEN IN NEAR FUTURE 
La Paz EL DIARIO in Spanish 19 Mar 81 p 3 


[Text] Conditions for the resumption of labor union activities do not yet exist; 
in the meantime, the government and the workers will continue with the task of 
once and for all doing away with "anarcho-syndicalism" which for 40 years has 
damaged the country in general, according to a statement by Labor and Labor 
Development Minister Col Rolando Canido,. 


This government officials yesterday for the first time received a visit from about 
a hundred workers who are involved in labor relations functions; they presented 
their greetings tohim and in most cases asked him to address himself to the various 
problems confronting the workers such as relations between employers, workers, and 
the administration, 


The labor relations officers from the railroad, construction industry, banking, 
factory, and commerce sectors in turn greeted Minister Canido who on that occasion 
was accompanied by his immediate aides. 


Through Rolando Terrazas, the railroa workers among other things asked that the 
number of labor relations officers be increased to three. They noted the need 

for allowing them a relative measure of handling labor union funds in order ade- 
quately to take care of requirements deriving from their representative functions. 
They also proposed that the operation of labor union organizations be normalized 
on the levels of unions, federations, and confederations; finally they offered the 
labor and labor development minister their full collaboration and backing in this 
matter. 





Rufino Pinto, from the construction workers, and Angel Escobar, from the banking 
employees, together asked Colonel Canido that the administration, through his office, 
make every effort to solve the problem of unemployment by creating new sources of 
jobs. They requested that, in solving social-labor problems, a dialog be instituted 
on the basis of the open-door policy which must be instituted in this office; 
finally, like the representatives of the other sectors, they offered their support 
for the activities of the new minister. 


Cuaquira, the factory worker labor relations officer, stressed the importance of 
the meeting as well as the need for conducting a planned effort between government 
agencies and labor relations officers so as to seek solutions to the various 
problems facing the workers. 





The factory representative asked Minister Canido that the officials of his ministry 
implement the labor laws strictly, without any partiality and with justice for all, 
be they workers or employers, He reported that some employers, exploiting the lack 
of effective operation on the part of the labor union organizations, are committing 

a series of injustices and unjustified firings; finally, he repeated that the workers 
in general and the factory workers in particular identify with the process launched 
on 17 July and that unity between the military end the people must be strengthened 
for the good of the country, 


The Minister Speaks 


Visibly moved by the visit of the workers and the statements of support made on that 
occasion the labor and labor development minister maintained that the administration, 
through his office, will make every effort to solve all of the problems besetting 

the working class, through clear and honest action, He said that he had no per- 
sonal ambitions but was inspired by the firm desire of working for the welfare of 

the people in general and the workers in parcicular, 


He recalled the sufferings of the workers during the “misgovernment under the 
pseudodemocracy which only made chaos and anarchy worse," a situation which was 
watched cautiously by the Armed Forces until they found themselves obligated to 
intervene so that the country would not be further deceived, 


In the concluding part of his speech, in response to some suggestions from the 
visitors, Colonel Canido pointed out that adequate ‘onditions do not yet exist 
for a resumption of the activities of the labor union organizations and that in 
the meantime it is up to the labor relations officers to represent the workers 

so that in this way solutions to worker problems may be worked out in strict com- 
pliance with the laws in force. 


Finally he asked for unity of the workers with the Armed Forces so that they may 
together defend the national interest and the people, once and for all wiping 
out foreign extremism. 
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COUNTRY SECTION BOLIVIA 


CRISIS IN MINING SECTOR REVIEWED IN 'HOY' 
Administrative Factor Noted 

La Paz HOY in Spanish 19 Mar 81 p 2 

[Editorial] 


[Text] When the mine were nationalized, it was accomplished by political agencies 
rather than economic and technical ones. The climate that existed at that time was 
charged with pugnacity on the one hand and lack of comprehension on the other hand. 
It would be unfair to blame those who, after obtaining public power, decided to go 

that way. The big mining industry, as the three major enterprises were referred to 
at that time--perhaps with a single exception--was behind the country. Its leading 
personalities, in addition to their own activities, were involved in other lines 

of activity which in the end turned out to be harmful to their interests. 


On the other hand it must be remembered that, among the circles that recommended 
the nationalization of that complex industry,there was a feeling that, once inte- 
grated ino the public sector, wealth would flow endlessly, something which won 
over large segments of the nation, This illusion was to a great extent due to the 
complete lack of connection between public opinion and mining industry managers, 
with the exception noted earlier. 


It is clear that, once these organizations had become community property, they 

were the target of merciless partisan harassmert where, in addition to seeking bureau- 
critic positions, an attempt was made to some extent to share in the arcane trea- 
sures which many people had imagined would spring from all this. 


COMIBOL [Mining Corporation of Bolivia] began, with some periods of honest manage- 
ment, to display gradual and serious declines both in its output and in its balance 
sheet. One cannot deny that, during those particular moments, there were en- 
gineers and technicians in various specialties throughout the country who were able 
to point to the very best professtonal diplomas. But in administrative terms, with 
very few exceptions, things did .ot go the way one might logically expect them to 
go. The country, then and today, did not assign proper importance to the adminis- 
trative part. If to that we add dishonesty among civil servants, in the purchase 
of equipment and various items that might or might not be necessary for mining 
operations, then the problem becomes more complicated. In this connection, we 

must recall that, according to reports published in the national press, . COMIBOL 
has stockpiled about $80 million worth of commodities for which there is no use 
whatsoever. 
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All of this could constitute an explanation for the way things are going in the 
government mining agency in dealing with the UNDP, to achieve its technical and 
administrative rehabilitation, 


The funds which COMIBOL could have generated through its existence as a public 
enterprise should have placed it in a position of total solvency. Now it must re- 
sort to foreign aid because it has no other way to get out of its crisis, Undoubtedly 
this cannot be criticized but it shows all of the mismangement of all kinds to the 
fullest extent as committed against its interests. 


As was demonstrated quite some time ago, COMIBOL owes hundreds of millio.s f 
dollars. What should have become a source of wealth for the people and the 
national treasury is today in fact an agency plagued by troubles, 


It is therefore desirable that, in accordance with reports from its general manager, 
the corporation be able to overcome the crisis which it finds itself in and 
which is continuing throughout the country with the cooperation of the United Nations 
development program. 


Alarming Situation 
La Paz HOY in Spanish 19 Mar 81 p 2 
{Article by Samuel Mendoza: "The Crisis in the Bolivian Mining Industry"] 


[Text] The report submitted to CONEPLAN (National Economic and Planning Council) 

by engineer Oscar Davila, president of the National Middle-Level Mining Associa- 
tion, is highly alarming and even dramatic. From his presentation we can tell as 

a matter of fact that there is fear that the crisis which the country is going 
through right now might grow worse to such a point that Bolivia might slip from its 
membership of the so-called "Third World" to becoming a part of the "Fourth World," 
the world of the "poor countries among the poorest," or the most miserable countries, 
the beggar countries. 


Engineer Davila said that Bolivia is trapped in the so-called "Third World." "But," 
he said in a dramatic tone of voice, "the thing that is highly preoccupying is the 
fact that there is a real danger which we Bolivians cannot overlook. That danger 
is that Bolivia, like Haiti, might join a new category which has been emerging in 
international relations with the decade of the Seventies: The Fourth World made up 
by the countries among the poorest." Nevertheless, engineer Davila maintains that 
Bolivia does not deserve to slip to such an extreme situation "because, although 
nature has not been very generous to our fatherland, it has not been stingy either." 
This means that Bolivia does have sufficient resources not only to maintain itself 
on the level it is on now but also--which is even more important--to reach levels 
of development, progress, and prosperity which are higher than those of many 
countries currently "trapped" in the "Third World." 


As the president of the Middle-Level Mining Association said it so well, national 
problems, in spite of their magnitude, "can be overcome by an organized and hard- 
working population," in other words, at the cost of discipline and hard work. 
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As for mining specifically, engineer Davila said that the acute crisis in that 
production sector of the country, fundamentally the national economy, "cannot be 
resolved with general statements but only through investments and hard work," and 
through the concerted efforts of government agencies and miners. 


Engineer Davila said that, during the last decade, there has been "a production 
effort which was in growing contradiction to the movement of market prices." "The 
physical output level," he said, "not only did not react to the past favorable 
situation on the market but, worse than that, it declined to levels much below 
those of the past 2 decades, comparable only to the low output indexes of the 

years immediately after 1952." Among the many reasons that brought the country 

to that situation, ther is the serious lack of risk investments in mining explora- 
tion and development, as a consequence of which no new major deposit has been 
opened up over the past 30 years. 





Other causes of the mining industry crisis mentioned in the report to CONEPLAN are: 
The accelerated decline in the content of deposits and the greater complexity of 
the mined material which has a disastrous effect on costs; the low levels of 
average recovery at concentration plants; the inadequate technological processes. 
To that we must add the difficult relations between ENAF (National Smelting Encer- 
prise) and the reducers of concentrates, "In the final analysis," he says, "that 
means the producer at the foundry." On the other hand, “The Andean Integration 
Accord has produced negative effects on the cost level and the mining output in- 
crease." To all of this "we must add the negative effects emerging from the 
latest economic corrections ordered by the government and the recent excessive 
rise in interest rates within the commercial banking system." 


The picture outlined by the Middle-Level Mining Association therefore is dramatic 
not only for the mining industry as such--which will continue to be a fundamental 
pillar of the national economy--but also above all for the nation as a whole which, 
in spite of the fact that it does have natural resources, continues to move toward 
what has been called the "Fourth World," in other words, the world of poor nations 
among the poorest--all of this as a consequence of recent political instability and 
social agitation which have shaken the country's economy and which have stopped 

the investment of capital designed to improve the output. 


Fully aware of the bitter reality which we are experiencing, we must . vpe for a 
positive reaction from the government and the country's production sectors so that 
we may not only regain past development levels but also achieve other, higher levels 
which would place us above other developing countries. Through political stability, 
through social peace, through guarantees for investments, and above all through 

hard work and patriotism it will be possible to attain the objectives desired by 

all before it is too late. 
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COUNTRY SECTION BRAZIL 


INTERVIEW \'ITH FORMER PRESIDENT JANLO QUADROS 
Rio de Janeiro MANCHETE in Portuguese 21 Mar 81 pp 106-108 


[Text of Interview with Janio Quadros, former president of Brazil, by Alexandre 
Garcia, in Guarujs, Sao Paulo, date not given] 


{Text} Janio Quadros had scheduled the interview for 1100 hours, at his home in 
Guaruja. When we arrived, he claimed he did not recall having agreed to any inter- 
view. I had to make the arrangements again, from scratch. In this way he estab- 
lished our positions: I was the petitioner and he was the conceding power, in a 
position of command, This stroke of political cunning was the first evidence that 
this man was not lost any of his charisma, perspicacity and intelligence. With 
time, he has become more docile, and I obtained from him an unexpected confession 
of his mistakes as president. 


In front of his house-<a rustic white structure of open-faced brick--the developer 

of the tract had posted a sign: "We guarantee your peace will never be disturbed." 
| asked if he had read it, He answered no. I asked if he considered it prophetic. 
He replied: "The real estate developer also put up a sign: ‘We guarantee you will 
never be without water in Jardim Acapulco,’ And we were.” 


In the garage was a Brasilia, license plate JQ-8182 
"You have a constituent in DETRAN [Traffic Department], Mr President?" 


He answered: "No, it is pure coincidence. But it was no coincidence a few years 
ago when they gave me a plate that began with AI-5..." to [Institutional Act No 5] 


When we arrived, he was in his office, franking a stack of envelopes by hand. On 
the white wall, shaded by almond trees, he had had an old iron mailbox installed. 
On the lid of the box, in bright colors, the Arms of the Republic still accompanied 
him. Two pianos, several religious art objects, granite flooring, colonial roof 
tiles supported by wooden rafters, and the calm of a secluded neighborhood in 
Guaruja: this is the ambiance in which Janio and Done Floa have lived for 2 and 
1/2 years, on a 20 by 50 meter plot, with swimming pool. His house in Sao Paulo 

is rented. He lives on the income from this rental, from the sale of paintings and 
by writing textbooks. "The last set of works has already earned me 4.5 million 
cruzeiros."” In the last 90 days, he had given 40 lectures. 
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We spent the day with the former president, and we witnessed a procession of 
politicians from all the parties--etate and federal deputies, mayors and council- 
men=-enie:' og and leaving, seeking advice, At lunchtime there were 12 people at 
the table, and Dona Eloa reported that a few days earlier there had been 35, 
Wandering among the guests were hie mutts: "Pipoca,"” "Quinta-feira," "Duclinea" 
(was thie one his favorite’)... 





Several times, Janio advised me to be careful in the placement of pronouns, I 
eased his mind, claiming to have studied one of his Portuguese textbooks. As I 
was leaving, after a final word of advice about pronouns, I asked him if he would 
like to see Brasilia again, 


"I swore I would never go back there," he answered emphatically. 


[Question] Sir, what specific mistakes do you admit to having made during your 7 
months as president of the republic? 


[Answer] I took office without a preci-» notion of the country's economic and 
financial situation, It was terrible. I had a great finance minister and a great 
president of the Bank of Brazil, but one of my mistakes in the economic and finan- 
cial area was that I tried to contain inflation in an abrupt and forceful way. In 
the political area, I like to believe I could have been more affable, less harsh, 
less inflexible, What drove me was that I had received a mandate from the people 

to bring about reforms, and with this mandate I practically cassated the federal 
deputies and senators. I also cassated eminent governors. I could and should 

have handled them better, although it is true that I treated my supporters the 

same aS my opponents. In foreign policy, without prejudice to the established 
course, perhaps I could have proceeded more cautiously, so that, in assuming 
independent positions, I did not at once antagonize the United States, the Soviet 
Union and the United Kingdom, In the end, however, nothing I have said is really 
the heart of the matter. Basically, I think it was that I was shut away in Brasilia. 
I imagined that by working from 0600 hours to 2000 hours every day, I could solve 
the nation's problems, Losing confidence in this, I created the so-called governor's 
conferences, which enabled me to have contacts with the various regions of the 
country, but I could and should have kept in closer touch with the various leaders, 
the unions, students, professional groups, our companies, churches of various 
denominations and well-trained politicians--which we still have in great numbers, 
thank God, In fact, I even kept my distance from the press itself. I met with it 
every week, but I was unacquainted with the respective publishing centers. Brasil 

is a socioeconomic archipelago, and a good president must travel around it fre- 
quently, because brasilia gives one a distorted view. It is quite probable that, 
nationally and internationally, my vision was distorted. I take comfort in knowing 
that I listened to my conscience, and if I didn't do more and better, it was be- 
cause of my own shortcomings. I have two consolations: in the exercise of my office 
[ always maintained my authority and honor, and | was the first to perceive that we 
are not simply a Latin American nation; we have an African, Latin American, Asian 
and world destiny. 


[Question] What is your opinion of President Joao Figueiredo? 
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[Anewer| The president has my deepest reapect. Up to this inatanc, I have not 
found fault with him, He hes been doing a truly prodigious job. He promised to 
make this country a democracy, and who can deny his personal efforte? The president 
has suffered much ill-will, provocatiou, abuse and slander, They tell me thie te 
aman with a “short fuse." I don't know that mine would not have been shorter, 
Listen, to restore democracy among us, given the circumstances in which President 
Figueiredo took office, is a Herculean task, not only because of the economic and 
social situation but also in view of the political and party chaos he encountered, 
So while I laud him, I criticize factions of the opposition, I see that the 
president is only trying to build, and the opposition factions are simply trying 

to tear down, In other words, they have never offered any proposal to hasten or 
improve the implantation of the regime, As far as I know, the president has already 
extended his hand, again and again. I believe fully in harsh criticism. I have 

no regard whatever for those who steal public funds. But I am unable to combat 
someone who does his duty in good faith, even if he is capable of making mistakes 
here and there. So my feeling about the president is that he should be encouraged 
in the project he has proposed. He should be honored, although this should in no 
way be taken to mean slavish adherence. 


[Question] What do you think of Minister Golbery do Couto e Silva? 


[Answer] (As a colonel) he was my secretary of the National Secr:ity Council, 
appointed by me, and we frequently made decisions together. He is strict in the 
performance of his duties. Duty is his religion, and I well remember his superior 
mind, his culture and erudition, which amazed me, He is an extraordinary man. In 
hie contacts with me, which were almost daily, he always showed great respect for 
authority and readily accepted decisions. I had the conviction that he was also 
an authentic, legitimate democrat, perhaps to the point that he espoused some of 
my ideas, or mine matched his. 


He is a democrat who believes in authority, who is convinced that democracy is not 
a synonym for chaos, disorder or weakness. The minister seemr to believe, as I do, 
in responsible democracy, in curbing any radical manifestation that might threaten 
the freedom of the citizen, the rule of law and the constitution. In this partic- 
ular, he and I are in complete agreement. Some say he is my friend, If it is 
true, I consider it an honor, because | am not in his debt. I owe him no favor, 
nor does he owe me. In fact, if we were to meet, he might complain that I had 
appointed him to the most difficult job, which meant only work without any return 
worthy of it, nor did it confer the honors that many men seek. One day recently, 
someone, trying to attack me, told a newspaper that the minister's ideas were very 
similar to mine. I considered it a compliment, first of all because it came from 
one of the poor devils in the opposition who go around like idiots, turned into 
circus Samsons, seeking to tumble the walls of the precarious democratic regime 

we are living in now. There are many of these fanatics, and--who knows?--with a 
joint effort they might still do it, but I will tell you one thing: They will 

die beneatii the ruins, like the Biblical Samson, 


Union Leader Has No Political Party 


[Question] Do you think the recent incident with Ines Etienne Romeu was the act 
of a Samson, seeking to overthrow the regime? 
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[Anewer] No. I would think that the investigation by certain sectors, actually 
seeking to involve the armed forces and the authorities, could cause real trouble, 
The fact in iteelf, no. The fact that a citizen identified a torture center and 
reported it merite only a few lines in any responsible newspaper or magazine. Then 
it would also merit action by the police and security authorities. But the scandal 
--this is what interests those whose thinking is: "The worse the better." And 

we know where they are. They are everywhere. They may be able co fool some people, 
but they don't fool me, 





[Question] There have been published reports from PC [Communist Party] leaders in 
Sao Paulo, according to which the party has state and federal deputies, mainly 
inside the PMDB [Brazilian Democratic Novement Party}, but aleo in the PDT 
[Democratic Labor Party] and the PT [Labor Party], but no one in the PTB [Brazilian 
Labor Party]. Do you have some explanation for this? 


[Answer] If they don't want the PTB, it shows they are wise, because they would 
not be accepted, They don't want what they can't have. As for infiltrating other 
parties, that is not my responsibility. It is the responsibility of those parties 
and the Electoral Court. I am apprehensive, because they may well end by dis- 
crediting the parties you mentioned. That discredit will weaken the parties and 
will also weaken the state as we know it now. 


[Question] Going back to your opinion about public figures, I would like to know 
how you feel about Getulio Vargas. 


{Answer} I cannot be trusted to give an unbiased opinion, and I will tell you why. 
My father was in the PRP [Revolutionary Party of the Proletariat) in Parana. He 
had only one public job; he was the physician for the state government of Parana, 
and when the 1930 revolution came, he was immediately dismissed. You can imagine 
that I grew up with no great love for Vargas. As mayor, I got to know him better. 
Getulio Vargas must have been the first to understand the process of urbanization 
we were going through, and to identify the urban proletariat. We became close 
enough that I was even invited to visit him at the Fazenda de Ito, in Rio Grande. 
| was personally invited by Vargas himself to join the PTB. I did not do so be- 
cause the party was really rotten. The PTB lived in the anterooms of the govern- 
ment. With rare exceptions, the party seemed to be more concerned with personal 
advantages and deals than with its program. As time passed, I sensed in President 
Vargas--who made mistakes, terrible mistakes--a great nationalist sense, a deep 
love for the masses, particularly for the small and humble, and absolute personal 
integrity. One could point to this one or that one in his government who might 
possibly have had dirty hands, but not the president himself. I miss him very 
much and I owe a lot to him, although he never gave me a job or a personal loan 
to me or any member of my family. The stature of that small man from Sao Borja— 
truly a giant--will grow more and more for us as time passes. 


[Question] And Leonel Brizola? 
[Answer] With your permission, | would rather not comment. I will give you two 


reasons. During my 7 months as president I heaped attention on the governor, and 
in fact he was always very courteous with me, as well. Not long ago he was here as 
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my guest. We lunched together. It wae a family reunion, We talked politics, 
What we said to each other is a private matter, I, at least, will not reveal a 
single detail. Later, in an argument with Deputy Ivete Vargas, the governor 

broke the seal He hurt the party and did irreparable damage to me, I would 
prefer that the whole burden of vilification remain with him, I will conine myself 
to this statement. 


[Question] And Franco Monteiro? 


[Answer] Our origins are the same: the old PDC [Christian Democratic Party], He 
was always very good to me. I have two remarke for the senator which I will make 
public if and when it is suitable. This is a family friendship. At some point, 
the senator listened to someone, I don't know who--a Christian Democrat cannot 

have a little devil as a confidante, so I presume it was a troublemaking angel that 
the Almighty neglected to send to the Inferno--and he began to use entirely improper 
language with me, because he /heard/ [in italics] that I would run for office. He 
even told me he was very upset and couldn't sleep. This led me to practice medicine 
without a license. I suggested a tranquillizer and a soporific. But I will not 
aggravate the senator's condition. I am not a candidate, I insist on this, But 

if I should come to be one, and should be harassed by him and some communists 
involved with him, I am going to ask him to choose the election district in Sao 
Paulo where he would prefer to take a beating. 1 will still give him the choice, 
Anyone else’ 


{Question} Yes. Ulisses Guimaraes. 


[Answer] A very good name, A colleague of mine on the faculty. He belongs to 
the same group as I do. On his own merit, he deserves an even better fate than 
politics has given him. He could and should have been governor of Sao Paulo and 
--who knows?--president of the republic. I! think he is somewhat susceptible to 
influence, a little timid with the radical left, but this is my only reservation. 
He is an esteemed politician and a personal friend. Polished, affable. I hope to 
God these radical influences will not radicalize him too. 


[Question] Luis Inacio da Silva, “Lula"? 


[Answer] I admire him. 1 don't know him very well. He may be the first authentic 
voice of the union movement in this country. But he made a terrible mistake, one 
which the Polish leader is paying for now: he tried to form a political party. 

A union leader does not have a political party; he oly votes, and that in the 
privacy of the booth. As if this were not enough, he founded a workers party and 
excluded the politicians as much as possible. I don't ask anything of him, only 
that he become more and more powerful as a union leader so the workers can be 
emancipated, that he examine my 4 years as governor and my 7 months as president 
and my relations with the union movement at that time, and that he abandon the 

pat rhetoric. 


"Parties Not Up To My Ideals” 


[Question] Who is in command in the Sao Paulo PTB? 











[Anewer] I do not preside over the Sao Paulo PTB, I hold no office whatever, 
either in the Sao Paulo or the national PTB, I do not and I will not. I have 
already told Deputy Ivete Vargas thie. I am a member of this party because | was 
generously received, with complete freedom to speak for my ideals. The minute 

the PTB curbs me and I cannot speak for my ideas--which I don't believe will happen 
because I have the broad support of the rank and file--I will leave. Anyone who 
has renounced the presidency of the republic can renounce any party. I do not have 
to be a politician, I do not live by politics, I live by what I feel, what I 
think, This is why comrades from the most diverse parties gather around me. In 
the matter of party labele, we fall--through no fault of the president--into the 
same confusion as in the past; they have no more meaning. 


[Question] You were first elected by the PDC, then the PTB and the UDN [National 
Democratic Union]. History shows that you have always been above parties. Was 
it because they were weak with respect to doctrine? 


[Answer] Yes, sir. In case you think this is lack of modesty on my part, I 
would say | wasn't above the parties. They were not up to the ideal I stood for. 
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COUNTRY SECTION BRAZIL 


SEPLAN FORECASTS EXPORTS UNTIL 1985; 22 PERCENT RISE IN FEBRUAIY 
Forecasts 
Sao Paulo FOLHA DE SAO PAULO in Portuguese 3 Mar 81 p 7 


[Text] Brasilia--Brazilian exports of primary products should register an average 
growth of 12,3 percent [per year) until 1985, whereas exports of manufactured 
products should increase by about 25 percent per year, according to the most re- 
cent forecasts of the Ministry of Planning. 


In this period, according to SEPLAN [Planning Secretariat] studies, tue growth in 
trade, in real terms, is expected to be only 3 to 4 percent per year, with infla- 
tion in the industrialized countries averaging about 8 percent per year. 


From this standpoint, the Brazilian projections are highly optimistic, since they 
envision an average growth rate of about 18,7 percent per year for exports in 
general, which means that exports would go up from 9.9 percent to 12.5 percent of 
the GDP [Gross Domestic Product] by 1985. In the same period, manufactured products 
would have to reach 20 percent of the GDP, 


Although revenues from the export of primary products should increase from $10.3 
billion this year to $11.9 billion in 1983 and $15.9 billion in 1985, SEPLAN 
economists say these results cannot be considered noteworthy for the traditional 
tariff items, 


These sources claim that coffee and cacao, for example, should merely keep up with 
market growth, while sugar exports should suffer a substantial reduction from the 
maximum revenues "supposedly" to be achieved this year. 


The major factors that should contribute to sugar's performance will be the increas- 
ing use of sugar cane in the production of alcohol and the recovery in production 
by the traditional international market suppliers, principally Cuba. 


Principal Products 


For this year, coffee exports are estimated at 15,5 million sacks, with the average 
price remaining stable ($1.20 per pound). For 1983 and 1985, exports are expected 
to increase to 17.8 million sacks, with prices evolving in accordance with world 
inflation, forecast at 8 percent per year, on the average. 
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The sugar market should continue to be a sellers' market this year, assuming the 
quota will remain the same as in 1980 (2.3 million tons), with an extra quota of 
5 percent and an anditional free-market transaction at $680 per ton, 


For 1983 and 1985, the quantities exported should remain the sawe as this year, 
but with the price dropping to $380 in 1983 (average composite price) and chere- 
after keeping pace with world inflation. 





For soybeans, as well as soybean oil and soybean cake, the average growth in pro- 
duction is expected to be 8 percent per year throughout the period, i.e., to 1985, 
Total production this year should be 15 million tons, 10.2 million of this in the 
form of meal, Some 2.5 tons of meal are destined for domestic consumption and 

7.7 million surplus tons will be exported, A quantity of beans will be reserved 
for seed, and 2 million tons of beans will also be exported. The prices are fore- 
cast at about $260 per ton for meal and $270 per ton for beans. 


For 1983, total production is estimated at 19,9 million tons, of which 1.1 million 
tons will be held in reserve for seed and 16 million tons for industrial processing, 
with an exportable surplus of 2.8 million tons. Prices should rise by 8 percent. 


For 1985, the forecast is for a total production of 23.2 million tons of soybeans, 
of which 1,2 million tons will be reserved for seed and 16 million tons will be 
processed, leaving an exportable surplus of 6 million tons. 


Production is projected at 12.4 million tons of meal and 3.4 million tons of oil, 
with a surplus of 9.1 million tons of meal for export. The market price should be 
$354 per tons for soybeans and $338 per ton for meal. 


By 1982, cacao exports are expected to reach 150,000 tons, declining thereafter 

as a result of rising domestic consumption and larger exports of processed cacao. 

By 1985, the figure should reach 133,000 tons. The price should also keep pace with 
world inflation until 1984, falling in 1985. 


Exports Up in February 


Rio de Janeiro GAZETA MERCANTIL in Portuguese 5 Mar 81 p 3 
Report from Sao Paulo by Pedro Cafardo 


[Text] The export sector, at least in the area of industrialized products, showed 
an improvement ‘n February, to judge from statistics revealed yesterday by the 
CACEX [Foreign Trade Department] office in Sao Paulo on the value of the permits 
issued Ly the agency office in the capital. Registered exports reached $314.4 
million, up 22,8 percent from February of last year. 


These statistics do not include coffee and sugar exports, which are handled by 

the Brazilian Coffee Institute and the Sugar and Alcohol Institute, respectively. 
The statistics basically refer to industrialized products (semimanufactured and 
manufactured), with soy derivatives contributing heavily to the total value, The 
export permits issued by the agency office are a reliable indication of the develop- 
ment of foreign sales of industrialized items, 
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CACEX officials considered the total value of the permits issued in February as 
good, because it represented a return, practically, to the level achieved in the 
last 2 months of 1980, The modest figure in January ($253 million, up 7.6 percent 
over January 1980) opened the door to very pessimistic forecasts in the export 
sector of a possible falling off in the pace of exports of manufactured goods, 
According to CACEX itself, Argentina's imposition of a surtax on Brazilian products 
may have had a marked influence in creating this trend. The shrinking exports to 
Argentina were also identified by the Foreign Trade Department of the Federation of 
Industries of the State of Sao Paulo, where the issuance of certificates of origin 
fell off by half for products destined for the Argentine market, 


Since the problem with Argentina remained the same in February, the $314 million 
obtained in January indicates a certain recovery. In any event, in the first 2 
months, the export permits issued by the CACEX office in Sao Paulo reached a value 
of $568.1 million, a 15=percent increase over the same period last year. 


This figure does not include exports effected directly, through a declaration of 
export, a mechanism introduced in January. In effect, this system was not used 
during the first 2 weeks in January, but by the end of the month about 331 decla- 
rations had been filed by Sao Paulo exporters. CACEX does not have complete 
figures for February, but from the information available, indications are that use 
of the new system will continue to grow. 


Imports 


With respect to imports authorized by the Sao Paulo office of CACEX, there were 
also favorable indications in February. The total value of permits issued was 
$207.3 million, 4.3 percent less than in January and 10 percent less than the $230 
million authorized in February of last year. 


Judging by the issuance of permits in Sao Paulo, import activity in the private 
sector remains controlled, either because of the increase in the 10F [Tax on 
Financial Operations] paid in these transactions, or administrative control by 
means of quotas, This control was improved this year, in that no company whose 
imports exceed $100,000 per year is permitted to make purchases abroad without 
presenting its foreign trade program to CACEX. According to Rodrigo Gottberg, 
director of the Sao Paulo Trade Center, even that limit would actually be reduced 
to $50,000, 


Promotion 

In addition to its action to curb imports, CACEX is undertaking to play a more 
direct part this year in stimulating exports. According to the assistant manager 
of the CACEX office in Sao Paulo, there are plans to promote exports through 


various meetings in the interior for businessmen who are interested in exporting. 


The first meeting is already scheduled for 18 and 19 March in Baurau. 
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COUNTRY SECTLON BRAZIL 


COST OF SPACE PROGRAM ESTIMATED AT $5 MILLION 
Program Outlined 
Rio de Janeiro JORNAL DO BRASIL in Portuguese 4 Mar 81 p 13 


[Text] Sao Paulo--The total cost of the Brazilian space program has not been deter- 
mined yet, but it is estimated at close to $5 million. The program is so ambitious 
it boggles one's imagination. In addition to admitting Brazil to the exclusive 

club of nations with the technology to develop and launch satellites, it will have 

a direct influence on the process of modernizing Brazil's industrial technology. 


Still in the preliminary planning phase, the program is divided into two major 

parts: development and construction of weather satellites and remote sensing 

devises by the INPE (Institute for Space Research), and development and construc- 

tion of VLS (satellite launching vehicles) by the IAE (Institute for Space Activities). 
Both institutions are headquartered in Sao Jose dos Campos. 


Stages 


The INPE plans to put four satellites into orbit between Jun2 1986 and December 
1988. The cost of the program, called "full special mission," has not yet been 
fully determined, but official estimates place the figure in the area of $5 million, 
including the cost of development if the Sonda IV rocket, which will be the basis 
for construction of the VLS. 


The program already drafted by the INPE for construction of the satellite precisely 
defines the dimensions of the electronic satellites to be used, what is to be 
developed by Brazilian technicians and what will be purchased. INPE technicians 
explain that even the heavy parts purchased abroad will be to specification 
according to our needs, since we are not interested in buying technological "black 
boxes," but in acquiring all the satellite "know-how." According to the technicians, 
foreign purchases will be limited to items for which production is not economicall: 
feasible in Brazil. 


Some 85 percent of the construction of the four satellites will be national 
technology, to be transferred shortly thereafter to Brazilian industry. The pro- 
cess is the same for the IAE's construction of the VLS, and all the new materials 
developed for the rocket will be turned over to private industry, as will a complete 
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project for a potassium perchlorate plant. This is the raw material for the rocket's 
solid propellant, which is also being turned over to the private area, 


Missions 


Satellites No 1 and No 2, launched in June and December 1986, respectively, wil) 
weigh between 100 and 120 kg, and will orbit the earth at 800 km. Their specif ix 
mission is to provide information and collect data on weather conditions and crops 
and meteorological data in general, Currently, the INPE receives information {ros 
the Goes and Landsat satellites, which it uses in research and sells to private 
entities. 


Satellites No 3 and No 4 will be launched in June and December 1988. Each one 

will weigh about 150 kg and will orbit at 650 m [sic]. Their function will be to 
search out all possible types of information regarding natural resources on Brarilian 
soil. The remote sensing devices of these satellites will be able to produce an 
accurate geological map of Brazil, making it possible to pinpoint mineral anc 
petroleum deposits, among others. 


The initial stage of the Brazilian satellite development program began even before 
the funds were specifically allocated for the project. The INPE already has the 
satellite tracking and data collection stations in place and functioning throughout 
the country. At present, these stations automatically transmit information to the 
Nort. American and European satellites, which relay it to the Cachoeira Paulista 
Station. In the future, these stations will transmit information from the ground 
directly to the Brazilian satellites, thus »reserving important and vital informa- 
tion exclusively for Brazil. 


Construction of the satellite launching vehicles, a basic step in the satellite 
development program, is the task of the IAE, an agency linked to the Aerospace 
Technical Center at Sao Jose dos Campos. Having successfully completed construction 
of the Sonda I, II, and III rockets, the IAE is now initiating development cf the 
Sonda IV. 


Head of Program 
Rio de Janeiro JORNAL DO BRASIL in Portuguese 4 Mar 81 p 13 


[Text] Sao Paulo--Brig Gen Hugo de Oliveira Piva was one of only three students in 
the 30-year history of the Technological Institute of Aeronautics to graduate with 
the distinction "summa cum laude" (maintaining an average of 95 or higher in all 
the years of the professional course). His name is inscribed on a wall of the 
California Institute of Technology for his doctoral dissertation, considered one 

of the most outstanding in the history of that school of space technology. For 

the past 7 years, General Piva has headed the Brazilian space program. 


As director of the LAE (Institute for Space Activities), an agency linked to the 
Aerospace Center, headquartered in Sao Jose dos Campos, General Piva directs a 
group of agencies directly linked to advanced research in materials and meteorology, 
’ mecessary to the rocket research and development program. The IAE is responsible 





tor everything but the development of the meteorological satellite, which will be 
carried out by the INPE (Institute for Space Research), also headquartered in Sao 


Jose dos Campos, 
Brilliant 


Considered a brilliant student, Hugo de Oliveria Piva attended courses at the 
School of Aeronautics in Rio and the Institute of Aeronautical Technology. He has 
an MS degree in aeronautics and a PhD in aeronautics and applied mathematics from 
the California Institute of Technology (Caltech), at Pasadena, in the United Staces. 


Caltech is responsible for all the unmanned space flights in the U.S. space program 
and is thus the locale where the most advanced U.S. space technology is developed. 


6362 
CSO: 300] 


74 














COUNTRY SECTION BRAZIL 


AEROTEC LAUNCHES FIRST DOMESTIC TRAINING PLANE 
Rio de Janeiro JORNAL DO BRASIL in Portuguese 4 Mar 81 p 13 


[Text] Sao Paulo-—-Test flights began this week for the first prototype of the 
Brazilian aeronautics industry's newest project, the Tangara, a small twin-seated 
plane for use in basic training. The project already represents one assured 
victory. It means that Aerotec need not become simply an aircraft parts industry, 
but has maintained its status as the only airplane manufacturer in Brazil, aside 
from EMBRAER [Brazilian Aeronautics Company]. 


Headquartered in Sao Jose dos Campos, with 300 employees, Aerotec has survived 

up to now with a single product, the Uirapuru airplane, and as a supplier of parts 
for EMBRAER. With no new orders from the FAB [Brazilian Air Force] for the UIRAPURU, 
Aerotec developed a new training plane, and has an order from the FAB for 100 units. 


New Plane 


The Tangara is not as sophisticat2d as the T-27, EMBRAER's advanced trainer, for 
which the FAB has placed an order for 168 units, The Aerotec plane is the first 
step in the training of cadets, while the EMBRAER trainer is used in the final stage 
before the pilots graduate to piloting supersonic jets. 


There will be a civilian version of the Tangara for flying clubs. After Aerotec 
Stopped manufacturing the Uirapuru for lack of orders from the FAB and the DAC 
[Civil Aeronautics Directorate], the company was not in a position to finance the 
manufacture of these planes for civilian use, and has survived for the last 3 years 
as a supplier for EMBRAER. 


Carlos Goncalves, Aerotec's director, explained that the new plane was designed on 
the basis of the experience the company gained with the Uirapuru. Its main charac- 
teristics are simplicity of operation and its low purchase price and cost of 
operation. 


Deve lopment 
The Tangara is a development of the Uirapuru, 128 of which were sold and are still 


being flown by cadets of the FAB and the Paraguayan and Bolivian air forces. The 
new plane has a rectangular fusilage of modern design. The gasoline tanks have been 
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placed in the wings, and the cockpit was completely redesigned to provide greater 
comfort for the pilot and instructor, 


According to information from Aerotec, the new training plane also has a very 
special characteristic, There is no danger of a "spin," one of the most common 
causes of crashes in small training planes. The plane was designed to avoid this 
danger. which was present in the first prototype of the Uirapuru and was eliminated 
in the first planes of the series. 


With the initial order of 100 units by the FAB, Aerotec will be in a position to 
maintain continuous production this year, and to initiate negotiations to sell the 
planes to flying clubs and even to export the new training plane. 
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COUNTRY SECTLON BRAZIL 


BRLEFS 


ANGOLAN EMBASSY IN BRAZIL--Brasilia (0 CLOBO)--The installation of an Embassy of 
Angola in this capital will provide a series of advantages that will further 
dynamize relations with Brazil, a source of Itamaraty commented, alluding to a 
report that the Angolan government will keep an old promise and establish a 
diplomatic mission in Brasilia. Although I[tamaraty still has no official informa- 
tion regarding the date on which the Angolan Embassy will open, the Angolan author- 
ities have repeatedly expressed a desire to appoint a permanent ambassador to 
Brazil. Only a lack of personnel has prevented Angola f*o creating the embassy. 
Up to now, virtually all relations between the two countries have been coordinated 
through the embassy which Brazil has maintained in Luanda for 6 years, since no 
other diplomatic mission in Brasilia is empowered to represent Angola's interests 
in Brazil. For a Brazilian who wishes to go to Angola, simply obtaining a diploma 
matic visa can take weeks, since all the documents must go first to [tamaraty and 
then to the Brazilian Embassy in Luanda, to await a reply from the local govern- 
ment. The reply must trke the same route. According to the diplomatic source, 
the initiation of a Varig flight has greatly facilitated contacts with Angola. 
Creation of an Angolan Embassy in Brasilia will be the second large step. [Text] 
[Rio de Janeiro 0 BLOBO in Portuguese 7 Mar 81 p 2) 6362 





COUNTRY SECTLON ECUADOR 


WIDESPREAD REACTION AGAINST GOVERNMENT MEASURES REPORTED 
Students Clash With Police 
Lima LA PRENSA in Spanish 19 Feb 81 p 1 


[Text] Quito, 18 Feb--Student groups caused street disturbances here today and 
were subdued by the police, who used tear gas and water jets. The student 
groups were protesting a package of economic measures and administrative and 
institutional reforms which the government has made public. 


The purpose of such measures is to strengthen national defense as well as 
to implement the electoral campaign promises of President Jaime Roldos on economic 
development and social justice. 


The violent reaction of the youths, particularly because of the rise by about 
300 percent in the price of gasoline, caused traffic jams, which. affected 
business activities. 


Trying to justify the severe economic picture the minister of interior, Car'os 
Feraud, had asked that the patriotism of Ecuadoreans, shown at the start o: 
Ecuador's recent armed conflict with Peru, should now be evidenced through 
solidarity, understanding and sacrifice to move the country forward. 


The package of measures includes a rise from 19 to 42 percent in passenger 
transportation fares and freight rates and a 50 percent subsidy in student 
fares. 


It also includes a freeze inthe prices of articles considered to be of prime 
necessity, approval of social-type lews, and the establishment of a uniform 
workday schedule in the public administration to save fuel. 


As a consequence of the recent border conflict, the Roldos government also 
made it known that it is drafting compulsory military serv :e laws for all 
Ecuadorean citizens over 18 years of age, including women. 
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Political Parties Protest Measures 
Quito EL COMERCIO in Spanish 21 Feb 81 p 3 


[Text] New protests by political parties occurred yesterday because of the 
latest economic measures approved by the government headed by President Jaime 
Roldos. 


The head of the Conservative Party (PC), Rafael Armijos, said that his party 
maintains as its thesis its opposition to any type of taxes which may worsen 
the difficult economic situation of the Ecuadorean people. 


He added that in any case it would be desirable to call for a series of special 
sessions of the Chamber of Deputies so that it may analyze and approve the 
most desirable measures for the solution of the problemas. 


The coordinating committee of the Nationalist Revolutionary Party [PNR], through 
its national deputy chairman, Jose Ortuno, condemned the economic measures imposed 
by the government on grounds that they undermine the Ecuadorean nation, 

especially its people, who are already impoverished to intolerable limits. 


The PNR announced that at this time it is analyzing in depth the economic, social, 
and political impact that these measures will have in order to explain this 

to the country objectively and realistically. In any case, he added, the PNR 

is united with the people, who have already begun to suffer from the consequences 
of these measures. 


On their part, various leftist political organizations (the Socialist 
Revolutionary Party of Ecuador [PSRE], the Communist Party of Ecuador [PCE], the 
Revolutionary Movement of the Christian Left, the Workers Revolutionary Movement, 
and the People's Democratic Union (UDP]) noted that the government, taking 
advantage of the national sentiment evidenced on the occasion of the Peruvian 
aggression, has implemented a series of measures which are hitting hard at the 
troubled and long-suf ‘ering mass economy. 


Given this situation, they demanded among cether things a repeal of the hike in 
fuel prices and fares, the complete freezing of the prices of primary wants, 
the immediate nationalization of the oil sector, state ownership of the 
transportation sector, the nationalization of the banking and foreign trade 
sectors, the defense of national sovereignty, and opposition to the arms race. 


The Alfarist Radical Front [FRA], through its Pichincha chairman, Edgar Molina, 
opposed the economic measures decreed by the government and requested the trial 
of those ministers of state who make economic decisions. 


Edgar Molina noted that one of the structural defects of the Ecuadorean economy 

is undoubtedly the system of manipulated prices, that the so-called gasoline 
subsidy is more apparent than real, and that the fuel policy has been a fraud. 

He asserted that the government's measures tend to benefit the oligarchic 

groups and for that reason the said ministers of state should be brought to trial. 
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Workers Support National Unity 
Quito EL COMERCIO in Spanish 21 Feb 81 p 1 


{Text] The unified front of Ecuadorean workers--consisting of the trade union 
federations, the migrant laboring «lass, and other mass organizationse~-meeting 
with the minister of government, Carlos Feraud, agreed yesterday to maintain 
national unity in the face of the new Peruvian aggression, momentarily putting 
aside Ecuador's domestic problems. 


This conclusion was reached during Radio Quito's "Face to Face" program involving 
labor leaders, the minister of government, and the mayor of Pichincha, Galo 
“hiriboga. 


Analyzing the latest measures decreed by the government, the workers proposed 
to hand over 20 percent of their wages for national defense--if the government 
immediately cancels those economic measures. Jose Chavez, secretary of the 
CEOSL [Ecuadorean Confederation of Free Union Organizations], disclosed that 
this proposal was made yesterday to President Jaime Roldos during a meeting at 
the government palace. 


Chavez noted that the front showed its opposition to the latest measures during 
that meeting held yesterday at the government palace. 


He asserted that Roldos told the delegation about the latest events which had 
occurred at the border because of the new Peruvian aggression and about the 
diplomatic action taken by the Ecuadorean Government. 


Chavez indicated that on hearing this account the front's response was that in 
the face of the Peruvian aggression it was necessary to reinforce national unity 
and that for this reason it was necessary to reflect upon rather than implement 
the Latest economic measures since, for example, the rise in gasoline prices 

is not advisable. 


He said that the workers are prepared to offer their help to face the national 
emergency and to do their share for the defense of Ecuador's territorial 
integrity. 


He reiterated that the workers front is strongly united and prepared to give 
its support for the country's benefit. 


In his turn, the minister of government strecsed that the dialog between the 
united front and President Roldos was fruitful because it opened the possibility 
of solving the problem faced by the country. 


As tor the latest « mic measures, Minister Feraud repeated that they were 
necessary and that they were decreed at the right time. He underscored that 
the need * raising the prices of oil-derived products was mentioned in the 
National velopment Plan. He recalled that a large share of the fuel consumed 
in Ecuador is imported. He also noted that the rise in gasoline prices had 
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been anticipated last year but that at the express request of the workers 
President Roldos kept his promise [and delayed it], but that this could not 
last forever. 


He specified that national defense is expensive and therefore, in the face of 
the Peruvian aggression, the measures were timely and not decreeing them would 
be tantamount to an irresponsible act. 


The head of CEDOC [Ecuadorean Federation of Classist Organizations), Emilio 
Velasco, recognized the country's need for funds but he stressed that this was 
not the way--that these economic measures were not appropriate--to secure them. 


He indicated that it is necessary to maintain national unity which is now more 
desirable than ever because the Peruvian aggression continues, but he added that 
because of the latest government measures this unity has been split. 


Specifically, in the name of the front Emilio Velasco proposed three alternative 
solutions that could replace the new measures: 


1. Collection of the tax on the license plates of vehicles not used for public 
service. 


2. Collection of the fees for these vehicles. 


3. Contribution by Ecuadorean workers of 20 percent of their wages for the 
duration of the national emergency. 


Furthermore, Velasco recalled that there are uncollectable notes at the Ministry 
of Finance worth over 15 billion Ecuadorean sucres which should also be 
recovered. 


The minister of government said that regarding the first proposal the amounts 
collected are extremely small and regarding the third proposal he wondered 
whether the workers would be able to contribute 20 percent of their wages because 
this would be a serious blow to their budgets. 


At any rate, Carlos Feraud expressed his gratitude on behalf of the government 
for the proposal of the workers and noted that it was commendable. 


Chavez recognized the patriotism that the Ecuadorean president has constantly 
demonstrated during the Peruvian aggression "and for that reason we ask him 
not to implement the measures so that the country's total unity may be restored." 


Ruben Andrade, representative of the FEUE [Federation of Ecuadorean University 
Students], noted that the economic measures decreed by the government were 
untimely and that this has divided the country internally, a fact exploited by 
Peru. 


In the meantime the mayor of Pichincha disclosed that under this government mre 


than ever the country's authorities have been united with the working classes 
and this fact is reflected in the regulations decreed. 
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He noted that as evidence of this fact, ae far as price controle are concerned, 

beginning next May INEN [Ecuadorean National Inatitute of Standards) has decided 
that a liter of milk will be sold containing 1,000 cubic centimeters and not as 

is currently done. 


The panel concluded with the decision to vigorously maintain national unity in 
the face of the new Peruvian aggression. 
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COUNTRY SECTLON GUATEMALA 


EFFECT OF REAGAN'S ECONOMIC POLICY ANALYZED 
Guatemala City PRENSA LIBRE in Spanish 2 Mar 81 p 10 


[Article by Valentin Solorzano F.: "Reagan's Feonomic Policy and 
Guatemala” |] 


{Text} It was recently announced that President Ronald Reagan will establish a new 
economic policy based on an orthodox liberal philosophy, and therefore naturally, in 
our view, well suited to economic conditions in the United States at the present time. 


According to cable news reports, the president has asked for budget reductions 
totaling $49.1 billion, which will affect social, scientific and cultural programs 
and also the NASA studies, i.e., the conquest of space. It would seem that the 

plan for economic recovery will be based on four points: budget cuts, reduction of 
taxes, reduction of the bureaucracy and the adoption of a different monetary policy. 


As can be seen, the emphasis in the new economic program is basically designed to 
create a number of job opportunities in a frontal struggle against unemployment, to 
the extent that, to judge from the promises made, 13 million new jobs will be 
created in the short run. In other words, inflation will not be precisely the main 
goal in the efforts of the new presidential program, but rather a short-term 
program of what we might call ‘reconciliation," making it possible to eliminate 
the bitter feelings about unemployment in large population centers. 


in our view, the measure of greatest importance tc our country will be the tax 
reduction, which will be retroactive for large enterprises, and would seem to indi- 
cate a decrease in the federal government's income by the tremendous sum of $44.2 
billion. This means the release of this tremendous mass of monetary resources and 
its use either through investment in so-called technological productivity, i.e., new 
investments in enterprises to increase their productivity through the replacement of 
human manpower, which in the final analysis leads to unemployment, or else invest~- 
ments in productivity which increase production and full employment, whereby one 
would indeed be combating inflation. Given the dynamics of the U.S. economy, it is 
believed that this will be the channel selected for all the resources liberated by 
the tax reduction. 


The most important consequence of this for our country will be that the tax reduction 
will increase the money available on the market and therefore will lower interest 
rates, and this wili discourage Guatemalans from keeping their money abroad, so that 
they will probably bring their capital back to Guatemala. 
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The other respect in which President Reagan's policy will affect our economy has to 
do with the short-term opportunities to obtain the resources indispensable for our 
accelerated growth, Recently the United States executive director at the World Bank 
sent a memorandum to all the executive directors of that body in connection with the 
effects of the proposal sent to Congress by President Reagan, in connection with the 
U.S, commitments to the World Bank, In that message he said that the President had 
indicated that the federal budget of the United States requires harsh discipline, 
involving major reductions in many government programs, including funds for foreign 
aid, Despite this, President Reagar indicated his determination to carry out the 
commitments negotiated by his predecessors internationally, maintaining the contri- 
bution of his country both in terme of ordinary commitments and in capital increases 
for international bodies, but--and here comes the qualification--these contributions 
will be made in standard form, beginning with 1981 and ending in 1987, with the 
larger contributions remaining for the latter years of his term. This means that 
the resources immediately available for development will be reduced and that the 
available sum will increase gradually. Let me point out that I am referring to the 
World Bank. ‘thus, then, my dream of a Marshall Plan for Central America, i.e., a 
massive investment in the region to eliminate economic and social problems, will 
probably be postponed, if it ever is to be carried out, until the final years of 
this decade. 


Another of the aspects of the new economic policy proposed by Reagan which will be 
negative for our country will be the increase in prices of raw materials for our 
processing industry, and therefore an increase in the cost of domestic production 
and our sales to Central America, thus far so advantageous. 


[t has not heen specified what the new monetary policy will be, but we presume that 
it will seek the stabilization of the international monetary system, in which the 
United States plays a very important, but not determining, role. The role of the 
European Community countries will be of vital importance in the new system. A news 
item of significant importance reports that the dollar, which had reached very high 
levels in recent days (21, 22), plunged from its immediately preceding levels on 

23 February. 


In general terms, we take a cautious approach to the measures proposed by the U.S. 
President, but we believe of course that they seem to be the proper ones for a 
country in the current circumstances experienced by the United States. Thus, then, 
the Chicago Boys and the other orthodox liberal fauna in our country cannot come to 
me and say that they now see that the United States is drafting and adopting 
policies very different from ours, and I have the answer ready for them already: 

this policy wld be very positive for the United States, but that does not mean 

it would hav- to be so in our country, in which the conditions are very different. 
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COUNTRY SECTION GUATEMALA 


NEGATIVE, POSITIVE ASPECTS OF SALVADORAN AGRARIAN REFORM NOTED 
Guatemala City PRENSA LIBRE in Spanish 5 Mar 81 p 3 


[Commentary in the column "Current Events": "A Halt to Agrarian Reform in 
El Salvador") 


{Text} It could readily be predicted. The announcement by President Duarte to the 
effect that the second part of the agrarian reform program will be suspended for some 
time has produced a chorus of charges against him from the many unofficial redeemers 
of the Salvadoran people who have emerged at the last minute, all, it appears, zealous 
to insure their happiness. They say that he has yielded to the pressures from the 
oligarchy, that this is the price of North American aid, and goodness knows how many 
other inanities. Naturally, they justify the struggle of the subversive groups with 
great boldness, as the sole true solution to the demands of the "neglected majority." 


Of course the decision of the Salvadoran Government is not dictated by external 
pressures of any kind, nor does it represent a benevolent concession to the former 
owners of the land, If there is any favor here, it must be to the benefit of a 
pragmatic and judicious spirit making it possible to understand that the bulk dis- 
tribution of land is not development, nor a path to the well-being of the peasant 
class; that agrarian reform is not the panacea which is preached, but on the contrary, 
can be, if pursued irresponsibly and in a spirit of demagogy, a bottomless trap in 
which the hopes of transforming agriculture to the benefit both of those who work the 
land and the nation in general will be lost. 


It is easy to allow oneself to be dazzled by the proposition that social justice 
depends on the distribution of the Land, particularly if what is being distributed is 
part of a fully flowering economic unit. The land, it is claimed, should belong to 
those who work it, ond with this simplistic criterion, the delusive formula of parceling 
out the land, wh: comes to nothing but small landholding, is preached to the under- 
developed people. Minimal plots, it should not be forgotten, mean condemnation to 
chronic underdevelopment, and are the negation of productivity, in brief, the very 
contrary of what is presumably expected of agrarian reform. 


From the point of view of a private property system, this concept of distributing the 
land might be viewed as a costly but certain way of resisting the advance of socialist 
trends. A special mystique emanates from the land and ownership of it for the 
peasantry. Possession of a plot of land leads to a change of status for the farm 
worker and the phenomenon of social mobility, because it gives new owners a sense of 
advancing up the labor scale. The owner of a plot, however small it may be, feels an 
internal change which makes him, although unwittingly, a part of the system. A larger 
number of peasant owners will, logically, correspond to comparable resistance to the 
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concept of socialization, In other words the most ardent defenders of agrarian 
reform as it is being carried out in these countries, should be the partisans of 
free enterprise, and not, as happens in reality, those who oppose it. This role 
should fall, then, to convinced revolutionaries, because it is a matter, and in 
fact it is, not of a formula for radical change, but mere reformism, 


However, one should not be deceived so easily. The fact that agrarian reform can be 
viewed from this angle does not mean that it is beneficial or desirable in itself if 
its result is small landholding. What is of interest is the winning of the more 
prosperous status for the enjoyment of the general well-being; what is wanted is an 
agrarian system which leads to greater productivity, to new and better methods of 
cultivation, to the enjoyment of better living conditions for the peasantry and 
those who depend on their work. Parceling out the land is not development; neither 
the destruction of farm units nor the condemnation of peasants to the illusion of 

an unproductive plot is progress. This is only a trick by means of which the 
dispossession of those pejoratively termed the oligarchy is achieved. All of this, 
as El Salvador now witnessing, does not lead forward but to a decline in the 
indices of econowic growth. 


The respite now available to the government of El Salvador will make it possible to 
contemplate these matters and will perhaps make it easier for those responsible for 
its destiny to understand the absurdity of distributing the land where it is so 
scarce, of breaking up agriculture where it is only by means of the consolidation of 
productive units that an adequate yield can be obtained, such as to have an effect on 
the levels of general well-being, that of the peasant sector first of all. More than 
unproductive plots, what these farm laborers need is better housing, drinking water, 
health units, cheap medicine, vecatfonal schools, inexpensive clothing and opportnities 
for recreation other than bars, all of which, paradoxically, becomes lees 

feasible as a result of the hasty, demagogic agrarian programs like that implemented 
in this country. The reason is simple. The path chosen leads to general impoverish- 
ment, and what is needed in order to provide all of these benefits is to generate 
sufficient wealth, overflowing to the popular strata, thanks to rational and 
pragmatic policies. 
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COUNTRY SECTION NICARAGUA 


LEGAL HANDLING OF CPDH HEAD'S CASE CRITICIZED 
Managua LA PRENSAin Spanish 7 Mar 8! p 2 
(Editorial: “Justice That Contradicts Itself") 


[Text] An ominous act that deeply disturbs understanding and unity among Nicara- 
guans and damages Nicaragua's image abroad was the one made known yesterday 

by Sandinist Television in a speech made by the minister of justice to members of 
the CDS [Sandinist Defense Committeeg) in Diriamba, which went so far as to ask for 
imprisonment and reprisals in the case of Jose Esteban Gonzalez who had been ac- 
quitted by the judge and whose case is familiar to everyone. 


The minister called the person just acquitted by law a "criminal." He called him 
that and he discussed him as a criminal, because, instead of dispelling a mad hatred 
that was expressed by slogans chanted in chorus, he intensified it and directed it 
against Gonzalez himself, leaving a threat hanging in the air that tomorrow may in- 
cite any of those who heard him to feel justified in attacking or killing the coor- 
dinator of the Permanent Commission on Human Rights [CPDH]. 


This act establishes a very dangerous legal premise: that justice no longer has its 
own channels, because a person acquitted by a law judge continues to be a criminal. 
This is a premise that leads us not to a revol itionary justice, but to a type of 
anarchic revolution cgainst justice. 


If justice draws away from established justice itself, it matters little whether it 
draws away toward the right or toward the left, because what is being abandoned is 
justice, its laws and its procedures -- without which there is no justice -- to fall 
into arbitrariness, passion, vengeance or force. 


If the guideline given by the minister in his speech were followed dialectically, 
it would man that we have fallen not into a “revolutionary justice,” but, rather, 
into full dictatorship. “he end of the state of law. 


Human justice is always imperfect. Justice is man's most critical social under- 
taking. Therefore, laws are issued, procedures, testimony, rules are established 
for prosecution and defense. And sensible, legal time limits. If that funccion 
that man has been improving with civilization is disregarded and all that is left 
ig arbitrary passion and hatred as judges, we u.leash an uncontrollable force that 
will be turned tomorrow against the very persons who unleashed it. 








In addition, the substance of the act that we are criticizing is radically anti- 
Christian. Hatred turned into power is the opposite, entirely opposite, to the 
teaching of Christ. The worst atheism is not a denial of God, who is not seen, 
but, rather, a hatred of one's fellow-man -- who is seen -- who is denied what God 
asks for him. 


The Christian attitude is to admit to ourselves or to be fully aware that we all 
can err, that we are all unjust to a greater or smaller degree, that, therefore, 
brotherhood cannot be given without pardon and without respect for the dignity and 
reputation of one's fellow-man. 


For these legal and Christian reasons we raise our protest against that disconcert- 

ing and dangerous act. We are seeking unity, confidence in the revolutionary insti- 
tutions and procedures. We are seeking justice and we can hardly find it in a jus- 

tice that contradicts itself. 
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COUNTRY SECTION NICARAGUA 


U.S. SUSPENSION OF WHEAT AID FOR 'POLITICAL' REASONS SCORED 
Managua BARRICADA in Spanish 10 Mar 81 p 3 
{[Editorial: "The United States Should Assume the Cost of Aggression") 


[Text] When a powerful government resorts to acts as immoral as the use of food as 
a political weapon to bend a poor people, it must assume all the consequences that 
this entails. This means that it will meet up against the immense moral strength 
and dignity of a people and the merited international condemnation caused by that 
kind of attitude in every civilized country in the world. 


The aggressor has to assume the consequences of his aggression and it is of little 
use for him to invent excuses -- certainly inconsistent -- to evade the responsi- 
bility, because it is very difficult to deceive the Nicaraguans and the world in 
matters known to all. Moreover, by following that course, in addition to showing 
the great weaknesses of the aggressor, the only thing that he will achieve is a 
confirmation of his small amount of reliability in handling matters that are ex- 
tremely serious to a people threatened by hunger. 


As BARRICADA demonstrated yesterday, the press bulletin issued by the United States 
Embassy in Nicaragua lacks seriousness and objectivity in attempting to evade that 
government's responsibility for the serious consequences that its refuSal to pro- 
vide a loan to Nicaragua for the purchase of wheat will cause. 


In the same American “explanation,” it is admitted that the loan was not granted for 
“reasons well known to the government of Nicaragua." And what we all know is that 
those "reasons" have nothing to do with reasons of a technical, financial or even 
bureaucratic nature, but, rather, they are in accordance with a political decision 
by the United States Government to put pressure on Nicaragua. To bend us over with 
hunger and to subject us to the dictates of its ‘oreign policy. That is the only 
true explanation and, therefore, excuses are inadmissible. 


The other arguments in the note from the United States Embassy ("that at no time did 
it commit itself to supply wheat under soft financing in 1981") fared badly when 
they were compared with the documents that the deputy minisv.er of Domestic Trade 
displayed yesterday. It suffices to mention the letter from Harrison of AID dated 
October 1980 in which he confirms that the request for PL-480 aid will be handled 
immediately and that there are $15 million for taking care of our needs, in contra- 
diction of what was stated by the embassy. It seems, and the embassy admits this, 
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that, as in every matter of American policy in handling what they call "economic 
assistance," the political requirements of the empire prevail. 


These facts -- and other historical evidence -- seem to indicate that American "as-~- 
sistance" to governments and countries has, as acondition, their subjection to the 
dictates of its foreign policy. 


We Shall accept any assistance in Nicaragua, provided its price is not the sov- 
ereignty and self-determination of our people. 
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COUNTRY SECTION NICARAGUA 


TIRADO ON IMPC® TANCE, PROBLEMS OF SMALL, MEDIUM PARMERS 
Managua BARRICADA in Spanish 8 Mar 81 pp 1, 5 


[Report on interview with Commander Victor Tirado Lopez, by Pablo Candia L.; 
date and place not given! 


(Text) The organizational and historical progress being made by small and medium 
producers is leading them toward full participation in the revolutionary process, 
not limited strictiy to the economic field, but also in the political field, because 
thie sector has to make its interests heard <= the interests of the majority — in 
any organ of the Sandinist Revolution. 





That is how the Sandinist National Liberation Front describes the importance of or- 
ganization of small and medium producers. The experience acquired, the problems 
encountered, the plans, their importance within the framework of National Unity 
are analyzed in thie ixvterview by Commander of the Revolution Victor Tirado Lopez. 


Comdr Tirado pointed out as one of the greatest experiences obtained during the four 
regional assemblies held until now the power of decision assumed by small and medium 
producers to choose their own leaders. 


“No one has impose! leaders on them. They have turned into reality the democratic 
practice of the revolution and that is educational and instructive,” he remarked. 


Importance in the National Economy 


This productive sector has organized of necessity because it is a question of an 
economic force that was disorganized and abandoned. 


According to Comdr Tirado, an initial evaluation of the activities of small and 
medium rural producers has made it possible to ascertain that they produce aimost 

100 percent of the basic foodstuffs consumed by the people, primarily corn and beans, 
or 100 and 95 percent, respectively. Although their participation in rice is smaller, 
their influence affects the supply levels that they maintain in a number of regions 


of the country. They also produce some important export items, livestock and other 
products. 


A series of points involving all kinds of problems has emerged through the process 


of organizing the small and medium producers. These problems range from financing 
to access roads. 

















Comer Tirade stated that these problems are to be sesolved in the immediate future, 
in the medium term and in the long term. For example, some of them have already 
been solved by the revolutionary administration, a8 was the case with the extension 
for payment for basic grain supplies, abolition of the 6=percent tax on cumulative 
debt and the new law on cattle rustling that protects livestock production, and 8 
on. 


"That means that beth parties involved in proceeding with Nicaragua's economic re- 
construction are already coming to an agreement and will mutually provide an imm-~ 
diate answer to our needs,” he stated. 


Marketing 


Another immediate problem specified is marketing. Comdr Tirado stated that the 
Revolutionary Government has insisted, throughout the process of organization, that 
Marketing cannot be solely incumbent on the state, but also that small and medium 
producers have to participate, to contribute their share. 


“They must participate,” he added, “by selling their production directly, utilizing 
the real capability of the estate and their capability for selling directly, in order 
gradually to eliminate profiteers, usurers aod middlemen. 


"But they have to carry out that participation by using the traditional, backward 
mechanieme and infrastructures imposed on them and that still subsist. That means 
that if their product® can only be moved out on muleback, that it what has to be 
done, because the important thing is for the products to go to a direct purchasing 
center and not have to keep on winding up on the free market, where they have always 
been *aced with the uncertainty of selling well or poorly, of selling high or seli- 
ing low.” 


Roads and Transportation 


Problems of access roads and transportation raised in the various struggle platforms 
of the emall and medium producers are no less important. 


“The case of the roads,” Comdr Tirado remarked, “is to be solved in the long term, 
because it is not a question of wanting or not wanting to build them, but rather of 
material resources of which our country is very short.” 


Comdr Tirado announced that, for those reasons, a policy of strategic road building 
has been drawn up, in order to take advantage of available resources. 


In other words, roads will be built that will actually save large communities of 
small and medium producers and not one single community. That is planning. 


"Thus, for example, we might plot roads from Matagalpa-Waslala-El Tuma, Rio Blanco- 
Siuna, Puerto Cabezas, that, once they are built, will solve problems of a good num- 
ber of small and medium producers where the road runs.” 
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COUNTRY SECTION URUGUAY 





ARMY COMMANDER FORESEES NO MINISTERIAL, BCOWOMIC CHANGES 
National Council Action 

Montevideo EL PAIS in Spanish 27 Feb 61 p 1 

[Article by Mario Gonzalez Ir ibarnegaray ] 


[Text] Trinidad--The commander in chief of the Army, Lt Gen Luis Vicente 
Queirolo, stated yesterday that no date has yet been set for the meeting of the 
National Council that is to elect the new president of the Republic, who is to 
take office in September. 


The chief military officer also stated that the presidential change will mean 
neither a complete turnover of high government officials nor an interruption in 
the process or the conduct of current policy, including economic policy. 


He said further that the tender of resignation requested of Uruguay's ambassador 
to the UNESCO, Martin C. Martinez, was owing to the brevity of the latter's stay 
at his post, in that shortly after assuming it he had traveled to Montevideo. 


No Date for National Council Meeting 


Asked by reporters about the tentative date for the meeting of the National 
Council to elect the president of the Republic, Lieutenant General Queirolo 

said that “it has not been specifically determined; the constitutional act in that 
respect stipulates the date of 1 September for the end of the presidential term, 
but says nothing about the date on which the National Council must meet.” 


When asked what is to happen in the future regarding the recently appointed 
secretaries of state, he replied that the end of the presidential term does not 


imply a complete change of government. 


"This (referring to the presidential change) does not mean there must also be 
ministerial changes. They are part of a process. The only thing that will change 
is the head of its management.” 
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No Changes in Conduct of Beootmmy 


Lieutenant General Queirolo emphasized that there will be no changes in the 
Conduct of the economic process and that “it is important to reiterate that the 
continuity of economic policy is being assured,” 


Hie stressed that “the process does not end simply . cause of a presidential 
change.” 


Lieutenant General Queirolo made these statements at the conclusion of the 
ceremony marking the change of command of the Flores Artillery Group No 2, which 
in fact celebrated ite 74th anniversary yesterday. Its outgoing commander, Col 
Mario Ramos has been appointed to head Military College No 2 located in the city 
of Durazno. He will assume his new duties today. 


Resignation of Martin C. Martinez 


Lieutenant General Queirolo also affirmed that the request to Uruguay's ambassador 
to the UNESCO, Martin C. Martinez, that he resign is in no way connected with the 
resignation of former Poreign Minister Adolfo Polle Martinez. 


The commander in chief of the Army said that “it has nothing to do with it. It is 
a purely administrative measure." 


He asserted that “actue!ly, the ambassador to the had occupied his post 
only a very short time He was appointed in March [1980]. He assumed his duties 
recently, in September, end a short time thereafter returned to Monte ‘eo for 
reasons of health.” 


Queirolo reiterated that “a man who occupies a position of that importance, as his 
country's representative to the UNESCO, must maintain the continuity of his post 
and not be here in Montevideo.” 


Political Timetable 

Queirolo also responded to a question on the future political timetable. 

He said that no concrete work has been done on 4 program. “We merely have ideas, 
but only general ones, which have not yet been concretized in 4 program,” he 
stipulated. 


And, at the request of reporters, he referred to the problems of the American 
nations, aside from that of having to put down rebellions on all sides. 


He said that “the problems of borders between nations have been constant, and 
every so often they crop up again within the policy that each state tries to 
follow on its own.” 





Reonomic, Agricultural Policies 
Montevideo Fl. PAIS in Spanish 5 Mar 81 p 1 


[Interview with Le Gen Lute V. Queirole, commander in chief of the Army, at the 
government palace; date not given) 


[Text) In a dialog with reporters at the conclusion of a meeting held by the 
president of the Republic with the Junta of Armed Forces Commanders in Chief and 
the ministers of economy and finance and of agriculture and fishing at the 
government palace, Lt Gen Luis V. Queirolo, commander in chief of the Army, 
affirmed that the government has confirmed the economic policy. 


Lieutenant General Queirolo indicated that the issues addressed had to do with the 
national economy, with emphasis on the farming and Livestock sector, and the 
economic policy quidelines had been ratified. te aleo said that next Tuesday the 
government will ceach decisions with respect to the primary sector. 


With regard to the farming and livestock sector, Lieutenant General Queirolo said: 


“The minister of agriculture and fishing outlined the steps he has in mind, but 
since they were not yet worked out in sufficient detail it was decided to address 
them again in a meeting next Tuesday with the president of the Republic.” 


Question] Will the measures to be adopted bring some relief to the farming and 
ivestock sector? 


[Answer ) Obviously. They are measures designed to address the problem of that 
sector. 


[Question] Will there be no subsidies or rebates? 


—*2 I cannot offer you any advance information, because, as I have told you, 
measures have not yet been fully worked out. Go, it would not be appropri- 
ate to make premature statements, since, in doing so, one might easily incur 
errors that could lead to mistaken interpretations. 


Good Export Levels 

[Question] Was the problem of meat exports to Brazil taken up? 

[Anewer] It was addressed as were all the ferming and livestock issues. What I 
ean say as of now is that the minister is highly satisfied with the way in which 
our exportable products are moving, particularily meat, in that several new markets 


have been opened. Currently, all our refrigeration plants are working at full 
capacity. 


gee We understand, then, that the problems of the farming and livestock 
sector will be taken up at a future meeting? 


[Answer] The related instrumentalities will be discussed at a later meeting. 

















[Question] Was the banking sector presented the report it promised on the debt 
Situation in the farming and livestock sector? 


Anewer] The minister has in hand all the relevant information that has been 
veloped by the banking sector and by the miniatry iteelf, making it possible to 
adopt measures based on full cognizance of the causes that have led to the current 

Situation in the farming and livestock sector. 


—222 Did the figures developed by the banking sector coincide with those 
veloped by some producers associations? 


Anewer} They coincide reasonably well. As you know, everyone sees things from 
is own viewpoint. 


Only Boonomic Issues 

[Question] Will the government take up the issue of rents? 

[Answer] That issue was not addressed at this neeting; it was taken up at a 
meeting some time ago with the minister of econeny. It is a problem of much 
concern to the minister as well as to us and to the related sectors. 
[Question] Were any political issues discussed? 


Answer] No. We dealt only with economic issues, particularly those related to 
arming and livestock. 


9238 
CBO: 3010 











GENERAL BALLESTRINO! NEXT PRESIDENT SI'OULD BE CIVILIAN 


Montevideo EL DIA in Spanish 5 Mar 61 p 7 


Text] The new president of the Republic should be a civilian, said Gen Alberto 
Llestrino, head of the College of Arms and Services, yesterday. 


He said, “I understand that on 1 September there will be only a change of 
officials, and not a change in the government's policy framework. The commander 
in chief of the Army has now definitively clarified this. In my opinion,” he 
continued, “the chief executive should be a civilian, as I stated on 1 December at 
the College of Arms and Services. But this is my own personal view.” 





General Ballestrino also believes the next president of Uruguay should occupy the 
position for 5 consecutive years. “It is the normal term,” he said, “for the 
accomplishment of the eovernment's objectives.” 


Asked about the political timetable, he stated: "We are at an impasse. We have 
not yet started meetings on that subject, but I believe this year we will attain 
some impurt*nt objectives along the way toward the goal set by the Armed Forces, 
namely, the institutionalization of the nation." 


In response to a question as to whether names were being considered for future 
councillors of state, Ballestrino indicated he has no knowledge in this respect, 
stating further that if any names have been considered it has been done without 
his knowledge. 


The above statements were made by General Ballestrino during the ceremony in 
commemoration of the most recent anniversary of the death of Marshal 
Francisco Solano Lopez. 


With respect to the occasion, and as chairman of the Honorary Committee for the 
Monument to Marshal Solano Lopez, General Ballestrino said: 


“Marshal Solano Lopez should be studied diligently, putting aside the passions 
that were felt in his regard at that time. As will be remembered, the Uruguayans 
never wanted the war with Paraguay, because we had been united with them by 
history. We must remember that during the British invasions, the Paraguayans 
fought along with us. Pive hundred Paraguayans fought at our side. There is a 
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very strong tradition of union with Paraguay. We must forget those passions; 
we must erase those sad scars. Uruguay and Paraguay continue today united in 
their joint destiny; they are two very friendly countries to each other. The 
Paraguayan has a great Liking for the Uruguayan, and we Uruguayans, in general, 
feel very friendly toward them, more so at timeuw than toward our bordering 
neighbors. As faras T am concerned, Paraguay would be my second fatherland,” 
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COUNTRY SECTION URUGUAY 


TALKS WITH GATT COUNTRIES~--The government has modified the export refund system 
and will undertake negotiations next year with the signatory countries to the 
GATT Code on Subsidies, to draw up 4 program that will reflect the evolution of 
the nation's economic situation. These aspects emerge from the resolution adopted 
last night by the president of the Republic, in agreement with the ministers of 
economy and finance and of industry and energy, which extends all refunds in 
effect as of 31 December 1981 to 30 November 1982. The text of the decree on 
which the extension is based reads as follows: “In view of: the steps taken by the 
Department of Commerce of the United States relative to subsidies granted by 
Uruguay to the exports of fine leather goods to that country; Whereas : the said 
steps resulted in the discussion on the content of Descree No 438/80 of 13 August 
1980 and on its acceptability to the signatories to the GATT Code on Subsidies; 
Considering: 1) that it is necessary to modify the frame of reference with respect 
to export investments to avoid problems that may arise from trade reprisals on 
the part of the signatories to the GATT Code on Subsidies; and 2) that, it also 
being deemed desirable to define the rebates policy that is to accompany the 
tariffs reform currently in progress, negotiations will be undertaken during 1982, 
with the signatory countries to the Code on Subsidies, on a program of refunds 
that reflects the evolution of the nation's economic situation; and Cognizant: of 
the foregoing; The President of the Republic Decrees; Article 1--All refunds in 
effect ae of 31 December 1981 will be extended to 30 November 1962. Article 2-- 
The provisions of Articles 2, 3 and 4 of Decree 438/980 of 13 August 1980 are 
derogated. Article 3--Communicate, promulgate, etc.” As to the background of 
this matter, in May of last year, the government approved a system of refunds that 
pruvided an extension on the sums then due, to 31 December of this year. It also 
provided that, effective 1 January 1982, a program would be initiated involving 

@ linear drop to 31 December 1985, leaving a residue of 5 percent for all sectors. 
Supplementary provisions were decreed on 12 August 1980. [Text] [Montevideo 
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